Wakefit Innovations Private Limited
Balance Sheel
(Amount in Rs Lakhs except share and per share data, unless otherwise stated)

Particulars Notes AS at Asal Addl
March 31, 2023 March 31, 2022 April 01, 2021
ASSETS
Non-current assets
Property, plant and equipment 3 15,593 10,461 4,849
Capital work-in-progress 3(A) 347 4.297 153
Intangible assets 4 112 131 5
Right of use assets 5 13,256 12,111 2,301
Financial assets
(i} Other financial assets I 10,396 583 3M
Other tax assets (net) r: 342 767 457
Other non-current assets R 574 611 1,833
Total non-current assels 40,622 28,961 9,899
Current assets
Inventories 4 11,558 13,702 7,620
Financial assets
(1) Investments 10 3,150 6,504 3,927
(i) Trade rece ables 11 1,683 1,366 905
(1) Cash and cash equivalents 12 6,152 856 1,016
(1v) Bank balances other than (i) above 13 164 910 7,481
(v) Other financial assets 14 554 414 374
Other current assets 15 4,297 4,659 1814
Total current assels T 38,558 28411 23,737
TOTAL ASSETS — 79,180 57,372 33,636
EQUITY AND LIABILITIES
Equity
Equity share capital 16 101 101 101
Instruments enbirely equity in nature 16 1,708 80 65
Other equity 17 48,699 33,953 23,830
Lolal equity 50500 34,131 23,996
Non-current liabilities
Financial liabulities
(i) Lease hiabulities 18 11,346 10,289 1,658
Provisions 19 133 a3 32
Tolal nou-current liabilities 11,479 10,372 1,690
Current liabilities
Financial liabnlities
(i) Lease liabilities 18 3,047 2,270 558
(i) Trade pavables 20
Total outstanding dues of mirco and small enterpiises 1,505 626 420
Total outstanding dues of creditors other than mirco and 9,447 7,630 5432
small enterprises
(it) Other financial habilities 21 250 644 134
Other current liabilities 22 2,234 1,338 1,231
Provisions 23 710 358 175
Total current liabilities 17,193 12,866 7,950
TOTAL EQUITY & LIABILITES 79,180 57,372 33,636
Significant accounting policies 3
The notes 1elerted to above form an integral part of the financial statements
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Wakefit Innovations Private Limited
Statement of profit and loss

(Amount in Rs Lakhs except share and per share data, unless otherwise stated)

Particulars Notes Year ended Year ended
March 31, 2023 March 31, 2022
Income
Revenue from operations 24 81,262 63,259
Other income 25 739 144
Total income 82,001 63,703
Expenses
Cost of materials consumed 26 47,171 38,003
Purchases of stock-in-trade 27 493 847
Changes in inventories of finished goods, stock in trade and work in progress 28 (1,067) (1,493)
Employce benefits expense 29 10,577 9,152
Finance costs 30 1,266 755
Depreciation and amortization expenses 31 4,727 2,405
Other expenses 32 33,402 24,686
Total expenses 96,569 74,355
Loss before tax (14,568) (10,652)
Tax expenses
Current tax
Deferred tax -
Loss for the year (14,568) (14),652)
Other comprehensive income
Items that will not be reclassified subsequently to profit or loss
- Remeasurement gain / (losses) on defined benefit plans (6) 7)
- Income tax relating to above -
Total comprehensive income for the year (14,574) (10,659)
Earnings per share
Basic (in Rs) 33 (78.60) (62.24)
Diluted (in Rs) 33 (78.60) (62.24)
Significant accounting policies 2

The notes referred to above form an integral part of the financial statements.
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Wakefit Innovations Private Limited
Stalement of changes in equity
(Amount in Rs Lakhs excopl share and per share dala, unless atherwise staled)

A. Equily Share Capital :
Equily share of Rs. 1 cach issued, subscribed & fully paid

Balance al April 01, 2022
Changes in Equity Share Capital due to prior period errors
Restated balance at the beginning of the current reporting ycar
Changes in equity share capital during the current year
Balance at March 31, 2023

Balance at April 01, 2021
Changges in Equity Share Capital due to prior period errors
Restated balance at the beginning of the current repor ting yeat
Changes in equity share capital during the current year
Balance at March 31, 2022

B. Instruments entirely equity in nature
(i) Compulsorily Convertible Preference Shares af Rs. 1 cach issued, subscribed & fully paid

Balance at April 01, 2022
Changes in Compulsorily Convertible Preference Shares due to prior period etrors
Restated balance at the beginning of the cutrent reporting vear
Changes in compulsorily convertible preference shares during the current vear
Ralange al March 31, 2023

Balance at April 1, 2021
Changes in Campulsorily Conver tible Preference Shares due to prior petiod errors
Restated balance at the beginning of the current reporting yeai

Changes in compulsorily vonver tible preference shares during the current vear
Balance at March 31, 2022

(ii) Compulsorily Convertible Preference Shares of Rs. 50 each issued, subscribed & fully paid

Balance at April 01, 2022
Changes in Compulsorily Conver tible Preference Shares due to prior period errors

Restated balance at the beginning of the current reparting year

Changes in compulsorily convertible preference shares during the current vear
Balance at March 31, 2023

No. of Shares Amount
1,01,10,200 101
1,01,10,200 m

10 0
1,01,10,210 101
1,01,10,100 101
1,01,10,10¢ 101
100 -
1,01,10,200 101
No. of Shares Amount
79,70,250 80
79,70,250 80
79,70,250 L]
64,89,250 65
64,89,250 65
14,81,000 15
79,70,250 80
No. of Shares Amount
32,55,599 1,628
32,55,599 1,628




Wakefit Innovalions Private Limited
Statement of changes in equity (continued)

(Amount in Rs. Lakhs except share and per share data, unless otherwise stated)

. Other equity

Balance at April 01, 2022
Loss for the year
Re-measurement gain/ (loss) on defined
benefit plans

Tualal comprehensive income for the year
Transactions with owners of the Company

Contributions and distributions

Tssuc of equity shares *

Issue of CCPS - Series D

Expenses incurred ditectly in connection

with issue of CCPS - Series D

Share based payment cost

Compensation expense for options repurchased

Ralance al blarch 31, 2023

Balance at April 1, 2021
Loss for the vear
Re-measurement gain/ (loss) on detined
benefit plans

Tatal comprehensive income for the viar
{ rangactions with vwaers of the Company
Conlributions and distributions
Issuc of cquity shares
Issue of CCPS - Series C
Expenses incurred directly in connection
with issue of CCPS - Series C

Share based p'dy]‘l\k‘.l\k expensv

Balance at March 31, 2022

Reserves and surplus Items of OCI
Remeasuroment Taotal Other
. . Share based . X )
Securities premium Retained varnings| of employee defined Equity
payment reserve :
benefit plans
20,262 1,230 (12,365) 7) 9,120
: : (14,568) - (14,568)
pe - (ir] ()
- - (14,568) (6) (14,574)
[\ - - - i)
29,990 = = E 29,990
(705) = - (705)
525 525
(45 - {490y
49,546 1,265 (26,933) (13} 23,800
710 (1,713) (1,003)
) (10,652) (10,652)
(71 ()
- - (10,652} (7) (10,65%)
1 - 1
20,285 . = = 20,285
@ : @9
- 521 - - 52()
20,262 1,230 (12,365) (7) 9,119

* Amount less than a lakh

The notes referred to above form an integral part of the financial statements
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Wakefit Innovations Private Limited
Statement of cash flows
{Amount in Rs Lakhs except share and pet share data, unless otherwise sta ted)

Particulars Notes

Cash flow from operating activities
Loss before tax

Adjustments for:

(Profil) /luss on sali (F property, plant and el 25
Chang in fair value al finaneil instrnments af FYITT 25
Interest meome on pnwinding of security depusits 25
Interest income 25
Profit on sale of investments 25
Provision against inventories 26
Employvee stock option compensation cost 29
Finance costs a0
Depreciation and amortization expense 31
Provision for warranties 32
Write uff of property, plant and equipment 32

Unrealised foreign currency (gain)/1oss

Change in operating assets and liabilities :
Lureasc in trade receivahles
Inereasein inventories
Increase in ade pavables
Increase in other financial assets
Decrease/ (increase) in other current asscts
Increase in provisions
(Decrease)/ increase in other financial liabilities
Increase in other current liabilities

Cash used in operations

[ncome taxes refunds/ (paid) - net

Net cash used in operating activities (A)

Cash flow from investing activities
Acquisition of property, plant and equipment including capital advances
Proceeds from sale of property, plant and equipment
Mutual fund investments made during the vear
Mutual fund redemptions made during the vear
Fixed deposits made dwring the vear

Fixed deposits redemptions during the year

Interest received

Net cash used in investing activities (B)

Year ended
March 31,2023

Year ended
March 31, 2022

(14,568) (10,652)
(1) 15
5) o7
(1) (35)
@70) (125)
122) (108)
3410 408
719 520
1,266 755
4,727 2,405
120 92
30 -
i 24
(4,784) (6,778)
@17) (161)
{1,200) (6490}
—2,705 2380
(328) {o18)
361 (2,844)
275 136
(13) 118
896 107
(2,471) (14,448)
425 [y Li)]
(2,0040) {14,758)
(3,999) (9,400)
20 72
(9,531) (21,100}
13,032 18,709
(33,909) (5,409)
13,998 11,980
2740 125
(20,119) (5,023)




Wakefit Innovations Private Limited
Statement of cash flows (continued)

(Amount in Rs Lakhs except share and per share data, unless otherwise stated)

Particulacs Notes Year ended Year ended
March 31, 2023 March 31, 2022
Cash flows from financing activities
Proceeds from issue of equity shares d 0 \
Proceeds from issue of convertible preference shares 31,618 20,300
Share issue expenses (705) (24)
Interest on overdraft/cash credit facilities (15) (6)
Share-based payment on cancellation of option (684) -
Pavment of principal portion of lease liabilities (1,505) (500)
Pavment of interest portion of lease liabilities (1,248) (750}
Net cash generated from financing activities (e} 27,461 19,021
Net increase/(decrease) in cash and cash equivalents (A+B+C) 5,296 (760)
Cash and cash equivalents at the beginning of the year 850 1,616
Cash and cash equivalents at the end of the year 6,152 856

Reconciliation of closing balance of cash and cash equivalents to cash and cash equivalents

Cash and cash equivalents

Cash and cash eqnivalents as per statement of cash flows

12

as per the statement of cash flows

6,152 856

6,152 856

The above cash How trom pperatliig activities Lus Leen propared anduer the Mielireet Wlethod” as st out i thie Tad AS -7 on Statenunt on Cash Fluws

* Amount less than a lakh
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Wakefit Innovations Private Limited

Notes to financial statements for the year ended March 31, 2023

Corporate Information

Wakefit Innovations Private Limited (‘the Company’) [Company Unique Identification Number
U52590KA2016PTC086582] was incorporated on 01 March 2016 as per the provisions of Companies Act
2013. The registered office of the Company is located at Bengaluru, Karnataka, India. The Company is
engaged in the business of manufacturing, packaging, distribution, marketing and sale of mattresses,
pillows, comforters, furniture etc. The Company has transformed itself from a sleep solution Company to
a diversified home solutions Company and caters to varied requirements of online customers primarily
in D2C segment. Further, the Company is in the process of expanding its offline presence through
Company owned Company operated retail stores.

Significant accounting policies

2.1 Basis of preparation

A. Statement of Compliance

These financial statements have been prepared in accordance with Indian Accounting Standards ('Ind
AS') as per the Companies (Indian Accounting Standards) Rules, 2015 natified under Section 133 of the
Companies Act, 2013 (‘Act’) and other relevant provisions of the Act. These financial statements for the
year ended March 31, 2023 are the first set of financial statements prepared in accordance with Ind AS 101
_ First time adoption of Indian Accounting Standards. The date of transition is April 01, 2021. Refer note
51 for details of first-time transition options/exemptions availed by the Company.

The financial statements for all periods up to and including the year ended March 31, 2022, were prepared
in accordance with the Companies (Accounting Standard) Rules, 2006, notified under Section 133 of the
Act and other relevant provisions of the Act (‘'Indian GAAT).

These financial statements have been prepared for the Company as a going concern on the basis of relevant
Ind AS that are effective at the Company’s annual reporting date March 31, 2023, The financial statements
are authorised for issue by the Company’s Board of Directors on September 29, 2023.

B. Basis of measurement

These financial statements have been prepared under the historical cost basis and on an accrual basis,
except for the following assets and liabilities which have been measured at fair value:

a) Financial instruments classified as fair value through profit or loss;
b) Share based payments.

C. Functional and presentation currency

All amounts disclosed in the financial statements and notes have been rounded off to lakh as per the
requirement of Schedule 111, unless otherwise stated. Transactions and balances with values below the
rounding off norm adopted by the Company have been reflected as “0” in the relevant notes to these
financial statements

e
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Walkefit Innovations Private Limited

Notes to financial statements for the year ended March 31, 2023

2. Significant accounting policies (continued)
2.1 Basis of preparation (continued)

D. Use of judgements and estimates

The preparation of financial statements in conformity with Ind AS requires management to make
judgements, estimates and assumptions that affect the application of accounting policies and the reported
amounts of assets, liabilities, income and expenses. Actual results may differ from these estimates.
Management also needs to exercise judgement in applying the Company’s accounting policies. This note
provides an averview of the areas that involved a higher degree of judgement or complexity, and of items
which are more likely to be materially adjusted due to estimates and assumptions turning out to be
different than those originally assessed. Detailed information about each of these estimates and
judgements 1s included in relevant notes together with information about the basis of calculation for each
affected line item in the financial statements.

Judgements

Information aboutjudgements made in applying accounting policies that have the most significant effects
on the amounts recognised in the financial statements is included in the following notes:

« TRevenue recognition - whether recognised over time or ata point in time - Note 24

e Leases - lease tenure for Ind AS 116 measurement - Note 5 & 18

Estimates

Information about assumptions and estimation uncertainties at the reporting date that have a significant
risk of resulting in a material adjustment to the carrying amounts of assets and liabilities within the next
financial year is included in the following notes;

e Revenue recognition: estimate of expected sales returns— Note 24

o FEstimation of defined benefit obligation - Note 43

e Recognition of deferred tax assets for carried forward tax losses and other items- Note 44

e Measurement of ECL allowance for trade and finance receivables - Note 11

« Useful lives of property, plant and equipment ~ Note 3

Estimates and judgements are continually evaluated. They are based on historical experience and other
factors, including expectations of future events that may have a financial impact on the Company and that
are believed to be reasonable under the circumstances

R




Wakefit Innovations Private Limited

Notes to financial statements for the year ended March 31, 2023

2. Significant accounting policies (continued)
2.1 Basis of preparation (continued)

E. Current and non-current classification
All assets and liabilities are classified into current and non-current.
Assets
An asset is classified as current when it satisfies any of the following criteria:
- itexpects to realise the asset, or intends to sell or consume it, in its normal operating cycle;
_ it holds the asset primarily for the purpose of trading;
- itexpects to realise the asset within twelve months after the reporting period; or

- the asset is cash or a cash equivalent unless the asset is restricted from being exchanged or used
to settle a liability for at least twelve months after the reporting period.

Current assets include the current portion of non-current assets.
All other assets are classified as non-cu rrent.
Liabilities
A liability is classified as current when it satisfies any of the following criteria:
- itis expected to be settled in the Company’s normal operating cycle;
- it holds the liability primarily for the purpose of trading;
- the liability is due to be settled within twelve months after the reporting period; or

- it does not have an unconditional right to defer settlement of the liability for at least twelve mon ths
after the reporting period. Terms of a liability that could, at the option of the counterparty, result
in its settlement by the issue of equity instruments do not affect its classification.

All other liabilities are classified as non-current.

The operating cycle is the time between the acquisition of assets for processing and their realisation in
cash or cash equivalents. The Company’s normal operating cycle is twelve months.

Eﬁk\?‘*ﬁj




Wakefit Innovations Private Limited

Notes to financial statements for the year ended March 31, 2023

2. Significant accounting policies (continued)

2.2 Revenue recognition

Revenue from conlract from customers 1S recognized when the control of goods and services are
transferred to the customers at a point in time at an amount that reflects the consideration to which the
Company expects to be entitled in exchange of those goods. To recognise revenues the following five step
approach is applied:

e identify the contract with a customer;

e identify the performance obligation in the contract;

e determine the transaction price;

« allocate the transaction price to the performance obligations in the contract; and

e recognise revenues when a performance obligation is satisfied.

(i) Revenue from sale of products

Revenue from the sale of products is recognised ata point in time when control of the product being sold
is transferred to the customer and there 15 no unfulfilled obligation that could affect the customer’s
acceptance of the products. The performance obligation is completed 1pon delivery to the customer.

Revenue is measured on the contract price, net of returns and allowances, discounts and incentives and
any taxes or duties collected on behalf of the Government such as goods and services tax (GST) on behalf
of government. The Company does not receive any non-cash consideration from customer.

For contracts that permit the customer to return an item, revenue 1S recognised to the extent that it is
highly probable that a significant reversal in the amount of cumulative revenue recognised will notoccur
Therefore, the amount of revenue recognised is adjusted for expected returns, which are estimated based
on the historical data. In these circumstances, a refund liability and a right to recover retu rned goods

asset are recognised.

The right to recover returned goods asset is measured at the carrying amount of the inventory less any
expected costs to recover goods. The refund liability is included in other current liabilities (refer note 22)
and the right to recover returned goods is included in inventories (refer note 9). The Company reviews
its estimate of expected returns at each reporting date and updates the amounts of the asset and liability
accordingly

(ii) Revenue from sale of services

Revenue from sale of services is recognized as and when the services are rendered as per the terms of the

contract.




Wakefit Innovations Private Limited

Notes to financial statements for the year ended March 31, 2023

2. Significant accounting policies (continued)
2.2 Revenue recognition (continued)

Variable Consideration

If the consideration in a contract includes a variable amount (discounts and incentives), an estimate is
made for the amount of consideration to which the Company will be entitled in exchange for transferring
the goods/ services to the customer and such discounts and incentives are estimated at contract inception
and constrained until it is highly probable thata significant revenue reversal in the amount of cumulative
revenue recognized will not occur when the associated uncertainty with the variable consideration is

subsequently resolved. The rights of return and volume rebates give rise to variable consideration.

Volime rebates

The most likely amount method or the expected value method to estimate the variable consideration in
the contract is applied. The selected method that best predicts the amount of variable consideration is
primarily driven by the number of volume thresholds contained in the contract, The most likely amount
is used for those contracts with a single volume threshold, while the expected value methaod is used for
those with more-than one volume threshold. Then the requirements on constraming estimates in order Lo
determine the amount of variable consideration that can be induded in the transaction price anid
recognized as revenue is applied. A refund liability for the expected future rebates (i.e., the amount not

included in the transaction price) is created.

Customer wallel pouts

The Company has a wallet points programme, which allows customers to accumulate points that can be
redeemed for subsequent purchase. The wallet points give rise to a separate performance obligation as
they provide a material right to the customer.

A portion of the transaction price is allocated to the loyalty points awarded to customers based on relative
stand-alone selling price and recognized as a contract liability until the points are redeemed. Revenue is
recognized upon redemption of points by the customer.

When estimating the stand-alone selling price of the loyalty points, the likelihood that the customer will
redeem the points is considered. Estimates of the points that will be redeemed on each reporting date are
updated and any adjustments to the contract liability balance are charged against revenue.




Wakefit Innovations Private Limited

Notes to financial statements for the year ended March 31, 2023

2. Significant accounting policies (continued)

2.2 Revenue recognition (continued)

Contract balances:

Contract assets

A contract asset is the right to consideration in exchange for goods or services transferred to the customer.
If the Company performs by transferring goods or services to a customer before the customer pays
consideration or before payment is due, a contract asset is recognized for the earned consideration that is

conditional, Contract assets are subject to impairment assessment.

Trade receivables

A trade receivable is recognized if an amount of consideration is unconditional (i.e., only the passage of
time is required before payment of the consideration is due). Refer to accounting policies of financial assets
for initial recognition and subsequent measurement of financial assets.

Contract liabilities

A wonlract liability is recognized if a payment is received, or a payment is due (whichever is earlier) from
the mistomer before the Company transfers the related goods or services. Contract Habilities are
recognized as revenue when the Company performs under the contract (ie., transfers control of the
related goods or services to the customer).

2.3 Property, plant and equipment

(i) Recognition and measurement

The cost of an item of property, plant and equipment shall be recognised as an asset if, and only if it is
probable that future economic benefits associated with the item will flow to the Company and the cost of
the item can be measured reliably.

Items of property, plant and equipment (including capital-work-in progress) are measured at cost, which
includes capitalised borrowing costs, less accumulated depreciation and any accumulated impairment
losses.

Cost of an item of property, plant and equipment comprises its purchase price, including import duties
and non-refundable purchase taxes, after deducting trade discounts and rebates, any directly attributable
cost of bringing the item to its working condition for its intended use and estimated costs of dismantling
and removing the item and restoring the site on which it is located.

The cost of a self-constructed item of property, plant and equipment comprises the cost of materials and
direct labour, any other costs directly attributable to bringing the item to working condition for its
intended usc, and estimated costs of dismantling and removing the item and restoring the site on which
it is located




Walkefit Innovations Private Limited

Notes to financial statements for the year ended March 31, 2023

2. Significant accounting policies (continued)

2.3 Property, plant and equipment (continued)
(i) Recognition and measurement (continued)

If significant parts of an item of property, plant and equipment have different useful lives, then they are
accounted for as separate items (major components) of property, plant and equipment.

Any gain or loss on disposal of an item of property, plant and equipment is recognised in the statement
of profit or loss.

(ii) Transition to Ind AS

The cost of property, plant and equipment at April 01, 2021, the Company’s date of transition to Ind A5,
was determined with reference to its carrying value recognised as per the previous GAAP (deemed cost),
as at the date of transition to Ind AS.

(iii) Subsequent expenditure

Subsequent expenditure is capitalised only if it is probable that the future economic benefits associated
with the expenditure will flow tu the Company and the cost of the item can be méasured reliably. All other
expenses on existing property, plant and equipment, includ ing=d=ay-te-day=r»e-pair_:mndgnaigte11allge::;
expenditure are charged to the statement of profit and loss for the period during which such expenses are
incurred.

(iv) Capital advances and Capital work in progress

Advances paid towards the acquisition of property, plant and equipment outstanding at each balance
sheet date is classified as capital advances under other non-current assets. The costs of property, plant and
equipment, which are not ready for their intended use on such date, are disclosed as capital work in

progress.
(v) Deprecation

Depreciation on property, plant and equipment is provided on straight line method, over the useful life
of each asset as estimated by the management in accordance with Schedule 11 to the Companies Act, 2013
except for plant and machinery which are depreciated over a period of eight years, which is based on
management’s best estimate.




Walkefit Innovations Private Limited

Notes to financial statements for the year ended March 31, 2023

2. Significant accounting policies (continued)

2.3 Property, plant and equipment (continued)

(v) Deprecation (continued)

[ Category of Assets Useful lives (In Years)
‘ Lease hold Improvements 3 Years or Lease Term
whichever is lower
Plant and machinery * 8 Years
>7Office equipments | 5 Years
Computers 3 Years
Furniture and Fittings 10 Years
Vehicles 10 Years

*Based on an internal technical evaluation, management believes that useful as given above are realistic
& reflect fair approximation of period over which the assets are likely to be used. Hence, useful lives for
these assets are different from the useful lives as prescribed under part C of schedule II of the companies
Act, 2013.

Depreciation is calculated on a pro-rata basis for assets purchased/sold during the year. The residual
value, appropriateness of depreciation period and depreciation method is reviewed by the management

each financial year.

2.4 Intangible assets

Intangible assets are measured initially at cost, After initial recognition, intangible assets are recorded at
cost less accumulated amortization and impairment cost, if any. Computer software is amortized on a
straight-line method over a period of three years. The amortization period and method used for
amortization are reviewed at each period end. All intangible assets are assessed for impairment whenever

there is an indication for impairment that an intangible asset may be impaired.

The cost of intangible assets as at April 01, 2021 the Company’s date of transition to Ind AS, was
determined with reference to its carrying value recognised as per the previous GAAP (deemed cost), as
at the date of transition to Ind AS

Any gain or loss on disposal of an intangible asset is recognised in the statement of profit or loss.
Subsequent expenditure is capitalised only when it increases the future economic benefits embodied in

the specific asset to which it relates. All other expenditure, including expenditure on internally generated
goodwill and brands, is recognised in profit or loss as incurred




Wakefit Innovations Private Limited

Notes to financial statements for the year ended March 31, 2023

2. Significant accounting policies (continued)

7.5 Measurement of Fair Values

A financial instrument is a contract that gives rise to a financial asset of one entity and a financial liability
or equity instrument of another entity. Fair values are categorized into different levels in a fair value
hierarchy based on the inputs used in the valuation techniques as follows:

- Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.

- Level 2: inputs other than quoted prices inclu ded in Level 1 that are observable for the asset or
liability, either directly (i.e, as prices) or indirectly (i.e., derived from prices).

- Level 3: inputs for the asset or liability that are not based on observable market data (unobservable

inputs).

When measuring the fair value of an assetor a liability, the Company uses observable market data as far
as possible. If the inputs used to measure the fair value of an asset or a liability fall into different levels of
the fair value hierarchy, then the fair value measurement is categorized in its entirety in the same level of
the fair value hierarchy as the lowest level input that is significant to the entire measurement (Refer Note
37).

2.6 Impairment
Non- Financial Assets

Non-financial assets includes property, plant and equipment and other intangible assets. Management at
each reporting date determine whether there is any indication of impairment exists. If any such indication
exists, then the assets are recoverable amount is determined. For the purpose of impairment testing, the
recoverable amount (i.e., the higher of the fair value less cost to sell and the value-in-use) is determined
on an individual asset basis unless the asset does not generate cash flows that are largely independent of
those from other assets. In such cases, the recoverable amount is determined for the cash generating unit
(“CGU”) to which the asset belongs. Value inuse is based on the estimated future cash flows, discounted
to their present value using a pre-tax discount rates that reflect current market assessments of time value

of money and the risk specific to the CGU. The Company operales as single CGU

For impairment testing, assets that do not generate independent cash inflows are com bined together into
a CGU. CGU represents the smallest group of assets that generates cash inflows that are largely
independent of the cash flows of other assets (or) a CGU.

If such assets/ CGU are considered to be impaired, the impairment Lo be recognized in the statement of
profit and loss is measured by the amount by which the carrying value of the assets/ CGU exceeds the
estimated tecoverable amount of the asset/ CGU. An impairment loss 1§ reversed in the statement of profit

and loss if there has been a change in the estimates used to determine the recoverable amount.
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2. Significant accounting policies (continued)
2.6 Impairment: Non- financial assets (continued)

The carrying amount of the assets / CGU is increased to its revised recoverable amount, provided that this
amount does not exceed the carrying amount that would have been determined (net of any accumulated
amortization or depreciation) had no impairment loss been recognized for the asset in prior years.

Financial assets

In accordance with Ind AS 109, the Company applies expected credit loss (ECL) model for measurement
and recognition of impairment loss. The Company follows 'simplified approach’ for recognition of

impairment loss allowance on trade receivables & unbilled revenue.
The Company considers a financial asset to be in default when:
« the debtor is unlikely to pay its credit obligations to the Company in full; or

o the ageing is more than 12 months past due.

The application of simplitied approach does not require the Company to track changes in credit risk.
Rather, it recognizes impairment loss allowance based on lifetime ECLs at each reporting date, right from
its initial recognition.

For recognition of impairment loss on other financial assets i.e., Investments, Bank balances/ deposits, etc.,
and risk exposure, the Company determines whether there has been a significant increase in the credit

risk since initial recognition.

If credit risk has not increased significantly, 12-month ECL is used to provide for impairment loss.
However, if credit risk has increased significantly, lifetime ECL is used. If in subsequent period, credit
quality of the instrument improves such that there is no longer a significant increase in credit risk since
initial recognition, then the Company reverts to recognizing impairment loss allowance based on 12-
month ECL.

ECL is the difference between all contractual cash flows that are due to the Company in accordance with
the contract and all the cash flows that the Company expects to receive (i.e., all shortfalls), discounted at
the original EIR.

The Company recognises loss allowances for expected credit losses on financial assets recorded at
amortised cost. At each reporting date the Company assesses whether financial assets carried at amortised
cost are credit-impaired. A financial asset 15 "eredit-impaired” when one or more events that have a

detrimental impact on the estimated future cash flows of the financial asset have occurred.
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2. Significant accounting policies (continued)

2.6 Impairment - financial assets (continued)

Evidence that a financial asset is credit-impaired included the following observable data:
- significant financial difficulties of the borrower or issuer;

- the restructuring of a loan or advance by the Company on terms that the Company would not

consider otherwise; and

- the disappearance of an active market for a secu rity because of financial difficulties.

When determining whether the credit risk of a financial asset has increased significantly since initial
recognition and when estimating ECLs, the Company considers reasonable and supportable information
that is relevant and available without undue cost or effort. This includes both quantitative and qualitative
information and analysis, based on the Company’s historical experience and informed credit assessment,

that includes forward-looking information.

Tlie Company measurcs loss allowances at an amount = life time expected credit losses, except for the
following, which are measured as 12 month expected credit losses:-

- Debt securities that are determine to have low credit risk at the reporting date; and

- Other debt securities and bank balances for which credit risk (i.e., the risk of default occurring over
the expected life of the financial instruments) has not increased significantly since initial recognition.

2.7 Employee benefits
(i) Short term employee benefits

Employee benefits payable wholly within twelve months of receiving employee services are classified as
short-term employee benefits and are measured on undiscounted basis These benefits include salaries
and wages, bonus etc., which are to be paid in exchange for the employee services and are recognised as
an expense in the statement of profit and loss in the period in which the employee renders the related

service.

(ii) Defined contribution plans

A defined contribution plan is a post-employment benefit plan where the Company’s legal or cons tructive
obligation is limited. The employee’s provident fund scheme and employees state insurance scheme are
defined contribution plans. The Company’s contribution paid/ payable under these schemes is recognised
as an expense in the statement of profit and loss during the period in which the employee renders the
related service Prepaid contributions are recognised as an asset to the extent that a cash refund or a
reduction in future payments is available.

)\
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Notes to financial statements for the year ended March 31, 2023

2. Significant accounting policies (continued)

2.7 Employee benefits (continued)
(iii) Defined benefit plans

A defined benefit plan is a post-employment benefit plan other than a defined contribution plan. The
Company has an obligation towards gratuity, whichis a defined benefit retirement plan. The Company’s
netobligation in respect of gratuity is calculated by estimating the amount of future benefit thatemployees

have earned in the current and prior periods and discounting that amount.

The calculation of defined benefit obligations is performed annually by a qualified actuary using the
projected unit credit method. The Company recognizes the net obligation of a defined benefit plan in its
balance sheet as liability. Actuarial gains and losses through re-measurements of the net defined benefit
liability/ (asset) are recognized in other comprehensive ncome. In accordance with Ind AS, re-
measurement gains and losses on defined benefit plans recognised in OCI are not to be subsequently
reclassified to the statement of profit and loss.

Net interest is calculated by applying the discount rate to the net defined benefit liability or asset. The
Company recognises the following changes in the net defined benefit obligalivi as an cxpense in the
statement of profit and loss:

_ Service costs comprising current service costs, past—service costs, gains and losses on curtailments

and non-routine settlements; and

- Net interest expense Or income.

(iv) Other Jong-term employee benefits- Compensated absences

Benefits under the Company’s compensated absences constitute other long-term employee benefits,
recognised as an expense in the statement of profit and loss for the period in which the employee has
rendered services. Estimated benefits on account of these benefits is provided for based on the actuarial
valuation using the projected unit credit method at the year end. Remeasurements are recognised in profit

or loss in the period in which they arise

The Company presents the entire compensated absences balance as a current liability in the balance sheet
since, the Company does not have an unconditional right to defer its settlement for twelve months after

the reporting date.

(v) Share based payments

Employees (including senior executives) of the Company receive remuneration in the form of share-based
payments, whereby employees render services as consideration for equity instruments (equity-settled

transactions).
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2. Significant accounting policies (continued)
2.7 Employee benefits (continued)

(v) Share based payments (continued)

The cost of equity-settled transactions is determined by the fair value at the date when the grant is made
using an appropriate valuation model and the cost is recognized, together with a corresponding increase
in share based payment reserve in equity, over the period in which the performance and/or service
conditions are fulfilled in employee benefits expense. The cumulative expense recognized for equity-
settled transactions at cach reporting date until the vesting date reflects the extent to which the vesting
period has expired and the Company’s best estimate of the number of equity instruments that will

ultimately vest.

In case cancellation or settlement of grant of equity instruments during the vesting period (other than a
grant cancelled by forfeiture when the vesting conditions are not satisfied) the Company shall account for
the cancellation or settlement as an acceleration of vesting and shall therefore recognise immediately the
amount that otherwise would have been recognised for services received over the remainder of the vesting

period.

Any payment made to the employee on the cancellation or scttlement of the grant shall be accounted for
as the repurchase of an equity interest, ie., as a deduction from equity, except to the extent that the
payment exceeds the fair value of the equity instruments granted, measured at the repurchase date. Any
such excess shall be recognised as an expense.

2.8 Financial Instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial
liability or equity instrument of another entity.

(a) Recognition and initial measurement

Trade receivables are initially recognised when they are originated. All other financial assets and financial
liabilities are initially recognised when the Company becomes a party to the contractual provisions of the
instrument. A financial asset or financial liability is initially measured at fair value plus, for an item not at
fair value through profit and loss (FVTPL), transaction costs that are directly attributable to its acquisition

or issue. A trade receivable without a significant financing component is initially measured at the

transaction price.
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2. Significant accounting policies (continued)
2.8 Financial Instruments (continued)

(b) Classification and subsequent measurement
Financial assets

On initial recognition, a financial asset is classified as measured at
— amortised cost;
_ Fair value through other comprehensive income - debt instruments;
— Fair value through other comprehensive income - equity instruments; or
— Tair value through profit and loss (FVIPL)

Financial assets are not reclassified subsequent to their ini tial recognition, except if and in the period the

Company changes its business model for managing financial assets.

A financial asset is measured at amortized cost if it meets both the following conditions and is not
designated as at FVTPL:

_ the asset is held within a business model whose objeclive is to hold assets ta cnllect contractual cash
flows; and

- the contractual terms of the financial assets give rise ona speciﬁed dates to cash flows that are solely
payments of principal and interest on the principal amounts outstanding.

A debt instrument is measured at FVOCT if it meets both of the following conditions and is not designated
as FVTPL:

- the asset is held within a business model whose objective is achieved by both collecting contractual
cash flow and selling financial assets; and

_ the contractual terms of the financial assets give rise on a specified date to cash flows that are solely

payments of principal and interest on the principal amounts outstanding.

On initial recognition of an equity investment that is not held for trading, the Company may irrevocably
elect to present subsequent changes in the investment's fair value in OCI (designated as FVOCI- equity

investment). This election is made on an investment-to-investment basis.

All financial assets not classified as amortized cost or FVOCT as described above are measured at FVITL.
This includes all derivative financial assets. On initial recognition, the Company may irrevocably
designate a financial asset that otherwise meets the requirements to be measured at amortized cost or at
FVOCI as at FVTPL, if deing so eliminates or significantly reduces an accounting mismatch that would
otherwise arise.

P/ o
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Notes to financial statements for the year ended March 31, 2023

2. Significant accounting policies (continued)
2.8 Financial Instruments (continued)
Financial Assets: Business model assessment

Financial assets that are held for trading or are managed and whose performance is evaluated on a fair

value basis are measured at FVTPL

Financial assets: Assessments whether contractual cash flows are solely payments of principal and

interest.

For the purpose of this assessment, 'principal’ is defined as the fair value of the financial asset on initial
recognition. 'Interest’ is defined as consideration for the time value of money and for the credit risk
associated with the principal amount outstanding during the particular period of time and for the other

basic lending risks and costs.

In assessing whether the contrac tual cash flows are solely payments of principal and interest, the
Company considers the contractual Lerm that could change the timing or amaunt of contractual cash flows
such tiat it would not meet this condition Tn making this assessment, the Company considers:

- contingent events that would change the amount or timing of cash flows;
- terms that may adjust the contractual coupon rate, including variable interest rate features;
- prepayment and extension features; and

- terms that limit the Company claim to cash flows from specified assets.

(c) Subsequent measurement

Financial assets at FVTPL- Subsequently measured at fair value. Net gains and losses, including any
interest or dividend income are recognized in the statement of profit and loss.

Financial assets at amortized cost- Subsequently measured at amortized cost using the effective interest
method. The amortized costis reduced by impairment losses. Interest income, foreign exchange gains and
losses and impairment are recognized in the statement of profitand loss. Any gainor loss on derecognition
is recognized in the statement of profitand loss

Debt instruments at FVOCI - Subsequently measu red at fair value. Interest income under the effective
interest method, foreign exchange gains and losses and impairment are recognized in the statement of
profit and loss. Other net gains and losses are recognized in OCL On derecognition, gains and losses
accumulated in OCI are reclassified to the statement of profit and loss.

Equity instruments at FVOCI- Subsequently measured at fair value. Dividends are recognized as income
in the statement of profit and loss unless the dividend clearly represents a recovery of part of the cost of

the investment. Other net gains and losses are recognized in OCland are not reclassified to the statement

of profit and loss.
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2. Significant accounting policies (continued)
2.8 Financial Instruments (continued)

{(d) Derecognition

The Company derecognises a financial asset when:
- the contractual rights to the cash flows from the financial asset expire; or
- it transfers the rights to receive the contractual cash flows in a transaction in which either:
« substantially all of the risks and rewards of ownership of the financial asset are transferred; or
+ the Company neither transfers nor retains substantially all of the risks and rewards of ownership
and it does not retain control of the financial asset.

(e) Offsetting

Financial assets and financial liabilities are offset and the net amount presented in the balance sheet when,
and only when, the Company currently has a legally enforceable right to set off the amounts and it intends
cither to settle them on a net basis or to realize the asset and settle the liability simultaneously.

Financial instruments - Financial liabilities
a) Recognition and initial measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit
or loss or amortized cost. All financial liabilities are initially measured at fair value plus or minus, for an
item not at FVTPL, transaction costs that are directly attributable to its issue.

b) Subsequent measurement

Financial liabilities are classified as measured at amortised cost or FVTPL. A financial liability is classified
as at FVTPL if it is classified as held-for-trading, it is a derivative or it is designated as such on initial
recognition. Financial liabilities at FVTPL are measured at fair value and net gains and losses, including
any interest expense, are recognised in profit or foss Other financial liabilities are subsequently measured
at amortised cost using the effective interest method. Interest expense and foreign exchange gains and

losses are recognised in profitor loss. Any gain or loss on derecognition is also recognised in profitor loss.

¢) Derecognition

A financial liability is derecognized when the obligation under the liability is discharged or cancelled or
expires. When an existing financial liability is replaced by another from the same lender on substantially
different terms, or the terms of an existing liability are substantially modified, such an exchange or
modification is treated as the derecognition of the original liability and the recognition of a new liability
The difference in the respective carrying amounts is recognized in the statement of profit and loss.

i/ = /\ =
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2. Significant accounting policies (continued)
2.8 Financial Instruments (continued)

d) Offsetting

Financial assets and financial liabilities are offset and the net amount presented in the balance sheet when,
and only when, the Company currently has a legally enforceable right to set off the amounts and it intends
either to settle them on a net basis or to realize the asset and settle the liability simultaneously.

2.9 Leases

At inception of a contract, the Company assesses whether a contract is, or contains, a lease. A contract 1s,
or contains, a lease if the contract conveys the right to control the use of an identified asset for a period of

time in exchange for consideration.

For arrangements entered into prior to April 01, 2021, the Company has determined whether the
arrangement contain lease on the basis of facts and circumstances existing on the date of transition.

As v lessee

The Company applies a single recognition and measurement approach for all leases, except for short-term
leases and leases of low-value assets. The Company recognises lease liabilities to make lease payments
and right-of-use assets representing the right to use the underlying assets.

a) Right of use assets

The Company recognises right-of-use assets at the com mencenment date of the lease (i.e,, the date the
underlying asset is available for use). Right-of-use assets are measured at cost, less any accumulated

depreciation and impairment losses, and adjusted for any remeasurement of lease liabilities.

The cost of right-of—use assets includes the amount of lease liabilities recogﬂised, initial direct costs
incurred, and lease payments made at or before the commencement date less any lease incentives
received. Right-of-use assets are depreciated on a straight-line basis over the shorter of the lease term

and the estimated useful lives of the assets.

b) Lease liabilities

At the commencement date of the lease, the Company recognises lease liabilities measured at the
present value of lease payments to be made over the lease term. The lease payments include fixed
payments (including in substance fixed payments) less any lease incentives receivable, variable lease
payments are initially measured using the index or a rate as at the commencement date, and amounts
expected to be paid under residual value guarantees. The lease payments also include the exercise
price of a purchase option reasonably certain o be exercised by the Company and payments of

penalties for terminating the lease, if the lease term reflects exercising of the option to terminate.




Wakefit Innovations Private Limited

Notes to financial statements for the year ended March 31, 2023

2. Significant accounting policies (continued)
2.9 Leases (continued)
b) Lease liabilities (continued)

Variable lease payments that do not depend on an index or a rate are recognised as expenses in the
period in which the event or condition that triggers the payment occurs.

The lease liability is initially measured at the present value of the lease payments that are not paid at
the commencement date, discounted using the interest rate implicit in the lease or, if that rate cannot
be readily determined, the Company's incremental borrowing rate. Generally, the Company uses its
incremental borrowing rate as the discount rate. The Company dete imine its incremental borrowing
rate by obtaining interest rates from various external financing sources and makes certain adjustments
to reflect the terms of the lease and type of the asset leased. The lease liability is measured atamortised
cost using the effective interest method. It is remeasured when there is a change in future lease
payments arising from a change in an index or rate, if there is a change in the Company's estimate of
the amount expected to be payable under a residual value gnarantee, if the Company changes its
assessment of wliether it will exercise A purchase, extension or termination option or if there is a
revised in-substance fixed lease payment. When the lease liability 1s re- measured, the corresponding
adjustment is reflected in the right-of-use asset (or) is recorded in profit or loss if the carrying amount

of the right-of-use asset has been reduced to zero.
¢) Short term leases and low value assets

The Company applies the short-term lease recognition exemption to its short-term leases (i.e., those
leases that have a lease term of 12 months or less from the commencement date and do not contain a
purchase option). It also applies the lease of low-value assets recognition exemption to leases that are
considered to be low value. Lease payments on short-term Jeases and leases of low-value assets are
recognised as expense ona straight-line basis over the lease term.

2.10 Borrowing costs

Borrowing costs consist of interest and other costs that the Company incurs in connection with the
borrowing of funds. Borrowing costs directly attributable to the acquisition, construction or production
of an asset that necessarily takes a su bstantial period of time to get ready for its intended use or sale are
capitalized /inventorised as part of the cost of the respective asset. All other borrowing costs are cha rged

to the statement of profit and loss.
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2. Significant accounting policies (continued)

2.11 Inventories

Inventories which comprise finished goods, work in progress, traded goods are carried at lower of cost
and net realizable value. Net realizable value is the estimated selling price in the ordinary course of
business, less the estimated cost of completion and the estimated costs necessary to make the sale. The
comparison of cost and net realizable value is made on item-by-item basis. Cost of inventories comprises
all costs of purchase, costs of conversion and other costs incurred in bringing the inventories to their
present location and condition. Goods in transit are reported at purchase cost.

In case of Work in Progress, the production overheads are allocated on basis of normal capacity of
production facilities.

The methods of determination of cost of various categories of inventories are as follows:

Raw material, packing m aterial & traded goods - Moving average method.
Work-in-progress & finished goods - Moving average method.
Gonds in transit 3 - At purchase cost

The comparison of cost and net realisable value is made on an item-by-item basis. The net realisable value
of work-in-progress is determined with teference to the selling prices of related finished goods in the
ordinary course of business, less estimated cost of completion and estimated costs necessary to make the
sale. Raw materials, packing materials and other supplies held for use in production of inventories are not
written below cost except in cases where material prices have declined, and it is estimated that the cost of
the finished products will exceed their net realisable value.

2.12 Income Taxes

Income tax expense comprises current tax and deferred tax. It is recognised in profit or loss except to the
extent that it relates to a business combination, or items 1'ecognised directly in equity or in Other

comprehensive mcome.

(i) Current Tax

Current tax comprises the expected tax payable or receivable on the taxable income or loss for the year
and any adjustment to the tax payable or receivable in respect of previous years The amount of current
tax payable or receivable is the best estimate of the tax amount expected to be paid or received that reflects
uncertainty related to mcome taxes, if any. It is measured using tax rates enacted or substantively enacted
at the reporting date. Current tax assets and liabilities are offset only if there 1s legally enforceable right
to set off the recognised amounts, and it is intended to realise the asset and settle the liability on a net

basis or simultaneously.




Wakefit Innovations Private Limited

Notes to financial statements for the year ended March 31, 2023

2. Significant accounting policies (continued)
2.12 Income Taxes (continued)

(ii) Deferred Tax

Deferred tax is recognized on temporary differences at the balance sheet date between the tax bases of
1ssets and liabilities and their carrying amounts for financial reporting purposes, except when the
deferred income tax arises from the initial recognition of goodwill or an asset or liability in a transaction
that is not a business combination and affects neither accounting nor taxable profit or loss at the time of

the transaction.

Deferred tax assets are recognized for all deductible temporary differences, carry forward of unused tax
credits and unused tax losses, to the extent that it is probable that taxable profit will be available against
which the deductible temporary differences, and the carry forward of unused tax credits and unused tax

losses can be utilized.

The carrying amount of deferred tax assets is reviewed at each balance sheet date and reduced to the
oxtent that it is no longer probable that sufficient taxable profit will be available to allow all or part of the
deferred tax asset to-be.utilized.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the period
when the asset is realized ar the liability is sottled, based on tax rates (and tax laws) thathave been enacted

or substantively enacted at the balance sheet date.

Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current tax
liabilities and assets, and they relate to income taxes levied by the same tax authority on the same taxable

entity.

Deferred tax relating to items recognized outside profit or loss is recognized outside profit or loss (either
in other coniprehensive income or in equity) Deferred tax items are recognized In correlation to the

underlying transaction either in OCT or directly inequity.

213 Provisions, Contingent labilities and Contingent assets

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result
of a past event, it is probable that an outflow of resources embodying economic benefits will be required
to settle the obligation and a reliable estimate can be made of the amou nt of the obligation. Expected future

operating losses are not provided for.




Wakefit Innovations Private Limited

Notes to financial statements for the year ended March 31, 2023

2. Significant accounting policies (continued)

213 Provisions, Contingent labilities and Contingent assets (continued)

Where the Company expects some Or all of the expenditure required to settle a provision will be
reimbursed by another party, the reimbursement is remgnised when, and only when, it is virtuallv certain
that reimbursement will be received if the Company settles the obligation. The reimbursement is treated
as a separate asset. Provisions are determined by discounting the expected future cash flows at a pre-tax
rate that reflects current market assessments of the time value of money and the risks specific to the

liability. The unwinding of the discount is 1'ec0gn1sed as finance cost.

Contingent liability is a possible obligation arising from pastevents and whose existence will be confirmed
only by the occurrence or non-occurrence of one or more uncertain future events not wholly within the
control of the Company or a present obligation that arises from past events but is not recognized because
it is not probable that an outflow of resources embodying economic benefits will be required to settle the
obligation or the amount of the obligation cannot be measu red with sufficient reliability. The Company

does not recognize a contmgent liability but discloses its existence in the financial statements.

Contingent asset is not recognised in financial statements since this may resultin the recognition of income
that may never be realised. However, when the realisation of income is virtually certain, then the related

asset is not a contingent asset and is recognized.
Provisions, contingent liabilities and contingent assets are reviewed at each balance sheet date.

2.14 Earnings per share

Basic earnings per share are calculated by dividing the net profit or loss for the period attributable to
equity shareholders by the weighted average number of equity shares outstanding during the period.
Partly paid equity shares are treated as a fraction of an equity share to the extent that they are entitled to
participate in dividends relative to a fully paid equity share during the reporting period. The weighted
average number of equity shares outstanding during the period is adjusted for events such as bonus issue
that have changed the number of equity shares ou tstanding, withouta corresponding change in resources
For the purpose of calculating diluted earnings per share, the net profit or loss for the period attributable
to equity shareholders and the weighted average number of shares outstanding during the period are
adjusted for the effects of all dilutive potential equity shares.
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2. Significant accounting policies (continued)

2.15 Foreign currency translations

Foreign currency transactions are translated into the func tional currency using the exchange rates at

dates of the transactions. Foreign exchange gains and losses resulting from the settlement of such

transactions and from the translation of monetary assets and liabilities denominated in foreign currencies

at year end exchange rates are recognised in the statement of profit and loss.

Non-monetary items that are measured in terms of historical cost in a foreign currency are translated

using the exchange rates at the dates of the initial transactions. Non-mone tary items measured at fair value

in a foreign currency are translated using the exchange rates at the date when the fair value is determined.

The gain or loss arising on translation of non-monetary items measured af fair value is treated in line with

the recognition of the gain ot loss on the change in fair value of the item (Le, translation differences on

items whose fair value gain or loss is recognised in OCI or profit or loss are also recognised in OCI or

profit or loss, respectively).

2.16 Segment reporting

An operating segutentisa component that enigages I business activities from which it may earn revenues

and incur expenses (including revenues and expenses relating to transactions with our other compornents),

whose operating results are regularly reviewed by the chief operating decision maker to make decisions

about resources to be allocated to the segment and assess the Company’s performance, and for which

discrete financial information is available. The Company’s operating segments are reported in a manner

consistent with the internal reporting provided to the chief operating decision maker. Accordingly, the

Company identified two segments i.e., manufacture of sleep solution products & furniture for reporting.

217 Cash and cash equivalents

Cash and cash equivalents include cash on hand, demand deposits with banks and other short-term highly

liquid investments with orieinal maturities of three months or less that are readily convertible to known
[}

amounts of cash and which are subject to an insignificant risk of changes in value.

718 Statement of cash flows

Cash flows are reported using the indirect method, whereby profit for the period is adjusted for the effects

of transactions of a non-cash nature, any deferrals or accruals of past or future operating cash receipts or

payments and item of income or expenses associated with investing or financing cash flows The cash

flows from operating, investing and financing activities of the Company are segregated.



Walkefit Innovations Private Limited

Notes to financial statements for the year ended March 31, 2023

2. Significant accounting policies (continued)

2.19 Recent accounting pronouncements

Ministry of Corporate Affairs (“MCA”") notifies new standard or amendments to the existing standards
under Companies (Indian Accou nting Standards) Rules as issued from time to time. On March 31, 2023,
MCA amended the Companies (Indian Accounting Standards) Rules, 2015 by issuing the Companies
(Indian Accounting Standards) Amendment Rules, 2023, applicable from April 01, 2023, as below.

(i) Ind AS1- Presentation of Financial Statements

The amendments require companies to disclose their material accounting policies rather than their
significant accounting policies. Accounting policy information, together with other information, is
material when it can reasonably be expected to influence decisions of primary users of general purpose
financial statements. The Company does not expect this amendment to have any significant impact in its

financial statements.

(ii) Ind AS 12 - Income Taxes

The amendments clarify how companies account for deferred tax on lransactions such as leases and
decommissioning obligations. The amendments narrowed the scope of the recognition exemption in
paragraphs 15 and 24 of Ind AS 12 (recognition exemption) so thatitno longer applies to transactions that,
on initial recognition, give rise to equal taxable and deductible temporary differences The Company does

not expect this amendment to have any significantim pact in its financial statements.

(iii) Ind AS 8 - Accounting Policies, Changes in Accounting Estimates and Errors

The amendments will help entities to distinguish between accounting policies and accounting estimates.
The definition of a change in accounting estimates has been replaced with a definition of accounting
estimates. Under the new definition, accounting estimates are “monetary amounts in financial statements
that are subject to measurement uncertainty”. Entities develop accounting estimates if accounting policies
require items in financial statements to be measured in a way thatinvolves measurement uncertainty, The

Company does not expect this amendment to have any significant impact in its financial statements.
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Wakefit Innovations Private Limited
Notes to Financial Statements (continued)

(Amount in Rs. Lakhs except share and per sh

3

A. Capital work in progress

are data, unless otherwise stated)

Particulars CWIP Amount Total
At April 01, 2021 153 153
Additions 4,297 4,297
Capitalisation (153) (153)
At March 31, 2022 4,297 4,297
Additions 347 347
Capitalisation ) 4,297)
At March 31, 2023 347 347
B. Ageing of Capital work-in-progress:
Amount in CWIP for a period of
As at 5 h
March 31, 2023 elsf 1:“ 1-2 years 2-3 years >3 years \
I
Projects in progress 347 - -
I'rojects temporarily suspended - = - -
Total = 347 - - - ]
As at — Amount in CWIP for a period of
Match 31, 2022 elsim;m 1-2 years 2-3 years > 3 years
Projects in progress 4,297 - = =
Projects tempoiarily suspended - - - -
Total 4,297 - - -

Asat

Amount in CWIP for a period of

April 01, 2021 Lelsi :h:_m 1-2 years 2-3 years >3 yeats \ Total
il
['rpjects in progress 153 = - 153
Projects Lanporarily sus wnded - - - -
Total 153 - - - 153
C. There are no projects where the completion is overdue or cost has exceeded when compared to its original plan.
Intangible assets
Particulars Software Total
Cost/ Deemed cost *
At April 01, 2021 5 5
Additions 156 156
Disposals - -
At March 31, 2022 161 16}
Additons 39 3
Disposals - =
At March 31, 2023 200 200
Accumulated Amortisation
At April 01, 2021 - =
Amortisation 30 30
Disposals -
At March 31, 2022 30 30
Amortisation 58 58
Disposals - -
At March 31, 2023 88 88
Net Book value
At April 01, 2021 5 5
At March 31, 2022 131 131
At March 31, 2023 112 112




Wakefit Innovations Private Limited
Notes to Financial Statements (continucd)
(Amount in Rs. Lakhs except share and per share data, unless otherwise stated)

4 Intangible assets (continued)

* Reconciliation of deemed cost on first time adoption of Ind AS

Particulars Software Total
Gross Block Value as at April 01, 2021 6 6
Accumulated Deprecation as at April 01, 2021 (1) (1)
Deemed Cost as at April 01, 2021 5 5

* On transition to Ind AS (e April 01, 2021), the Company has elected to continue with the carrying value of Intangible Asscts
measured as per the previous GAAP and use that carrving value as the deemed cost

5 Right of use assets *

A. Gross Block Buildings Furniture Total
Balance at April 01, 2021 2,281 20 2,301
Additions 11,170 - 11,170
Derecognition - - .
Balance at March 31, 2022 13,451 20 13,471
Additions 3,430 - 3,430
Derecognition - - -
Balance at March 31, 2023 16,881 20 16,901
Accumulated Depreciation Buildings Furniture Total

Balance at April 01, 2021 - . -

Lepreciatdon 1,349 11 1,360
Perecognition - - -
Balance at March 31, 2022 1,319 Tl 1,360
Depreciation 2,276 9 2,285
Derecognition ) - - -
Balance at March 31, 2023 3,625 20 3,645
Net Block Buildings Furniture Total
As at April 01, 2021 2,281 20 2,301
As at March 31, 2022 12,102 9 12,111
As at March 31, 2023 13,256 - 13,256

B. Amounts recognised in the statement of profit or loss

Particulars Year ended Year ended
March 31, 2023 March 31, 2022
Depreciation expense of right-of-use assets (refer note 31) 2,285 1,360
Interest expense on lease liabilities (1 cfer note 30) 1,248 749
Expense relating to short-term/low value leases (refer note 32) 384 a1y
3,917 2,428
C. Amounts recognised in the statement of cash flows
Particulars Year ended Year ¢nded
March 31, 2023 March 31, 2022
Total cash outflow for leascs 2,753 1,250
Total cash outflow for short term leases 384 319

3,137 1,569

* Also refer note 18 - Leasc liabilities




Wakefit Innovations Private Limited

Notes to Financial Statements (continued)
(Amount in Rs. Lakhs except share and per share data, unless otherwise stated)

6 Other financial assets - Non Current
As at
Particulars March 31, 2023 March 31, 2022 April 01, 2021
Security deposits 741 583 301
Bank deposits with maturity more than 12 months 9,657 - -
10,398 583 301

7 Qther tax assets (net]

As at

Particulars March 31, 2023 March 31, 2022 April 01, 2021
Advance tax including tax deducted at source 342 767 457
342 767 457
8§  Other non-current assets
As at
Particulars March 31, 2023 March 31, 2022 April 01, 2021
Capital advances 574 611 1,833

I — -
1

574 611 833

9 Inventories*

As at

Particulars March 31, 2023 March 31, 2022 April 01, 2021

Valued at lower of Costor NRV
Raw material (refer foot note i & ii) 1,732 7,943 3,354
Work in progress (refer foot note i) 2,813 1,001 788
Finished goods (refer foot note iv) 3,753 4,144 3,415
Stock in trade (refer footnote v) 260 614 63
11,558 13,702 7,620

(i) Raw Material value includes Goods in Transit of Rs. 339 Lakhs as of March 31, 2023 (March 31, 2(122: Rs 977 Lakhs and April 01, 2021
Rs.196 Lakhs)

(i1) Raw materials have been written down to net realisable value at 31 March 2023 by Rs 1,302 Lakhs (31 March 2022: Rs 48 Lakhs and
April 01,2021 Nil)

(iii) Work in progress have been written down to et realisable value as at 31 March 2023 by Rs, 339 Lakhs (31 March 2022: Rs 36 Lakhs
and April 01, 2021 : Nil)

(iv) Finished goods have been written down to net realisable valuc as at 31 March 2023 by Rs. 1,939 Lakhs (31 March 2022: Rs 96 Lakhs and
April 01,2021 : Nil)

(v) Stock in trade have been written down to et realisable value as at 31 March 2023 by Rs. 238 Lakhs (31 March 2022: Rs 7 Lakhs and
April 01,2021 : Nil)
The write-downs ar¢ included in changes in inventories of finished goods, stock in trade, work in progress and cost of materials
consumed in case of raw materials.
* Workiny capital facilities are sccured by hypothecation of inventories of the company, both present and future (also refer nole 48)

—




Wakefit Innovations Private Limited
Notes to Financial Statements (continued)

(Amount in Rs. Lakhs except share and per share data, unless otherwise stated)

10 Current investments

[Investments measured at fair value through profit or loss (Un-Quoted)]

Particulars

March 31, 2023

March 31, 2022

April 01, 2021

Investments in mutual fund

Aditya Birla Sun Lite Liquid (Direct Growth)

Aditva Birla Sun Life Money Manager Fund (Direct Growth)

Axis Liquid (Direct Growth)

HDFC Money market Fund (Direct Growth)
ICICI Prudential Money Market (Direct Growth)
ICICI Prudential Liquid Fund (Direct Growth)
Bandhan Liquid Fund (Direct Growth)

Kotak Liquid (Direct Growth)

Nippon India Low Duration (Direct Growth)
SBI Liquid Fund (Direct Growth)

Total

Aggregate amount of unquoted investment and cost

11 Trade reccivables
(Carried at amortised cost)

Tarticulms

No. of Units Amount No. of Units Amount No. of Units Amount
1,53,321 557 = - 28,214 94
; - - - 21,810 63
22,343 559 68,791 1,626 4,163 95
- - 24,880 1,113
- N - - 5,67,627 1,676
1,52,652 508 5,47,278 1,725 97,753 298
18,708 508 . =
11,183 509 37,796 1,626 -
= s . . 13,499 435
14,435 509 45,780 1,527 4,779 153
3,150 - 6,504 3,927
thereof 3,125 6,427 3,890
As at

Sloreh 31,2023 March 31,2022 April 01,2021

Trade receivables - Unsecured, considered good

Trade receivables - Significant increase in credit risk

Trade receivables - Credit impaired

Less: Allowance for expected credit loss

Total

Movement in allowance for expected credit loss

Balance at beginning of the vear

Allowance tor expected credit loss tor the year
Utilisation of allowance

Balance at end of the yeai

During the vear ended March 31, 2022 trade receivables

Trade receivables are non-interest bearing and are g

enerally on terms of 15 to 60 d

aggrregating to Rs 72 lakhs have been written off against allow

avs Information about the Company’s

1,683 1,366 905
- 72
1,683 1,366 977
- = (72)
1,683 1,366 905
As at
March 31,2023 March 31, 2022 April 01, 2021
- (72) -
- 72)
72 =
: = (72)

ance for expected credit loss

exposure to credit risk are included in Note 38



Wakefit Innovations Private Limited
Notes to Financial Statements (comtinued)
(Amount in Rs. Lakhs exeept whare and per share data, unless otherwise stated)

11 Trade receivables (continued)

(a) Ageing as at March 31, 2023

Outstanding for the [allowing ~erinds from due date of payment
Less than 6 | 6 months to More than 3
1-2 years 2-3 years
months 1 year 5

1,648

Particulars

Undisputed trade receivables

_ considered good

_ which have significant increase in credit risk

- credit impaired

Disputed trade receivables

- comaitured good

_whiteh by stumificant increase in credit risk

- credit impaired
Unbilled revenue
[ Total
Tess: Allowance for expected cr

edit loss

Net Trade receivables

(b) Ageing as at March 31, 2022

—

I

—

Less than 6 |6 months to
mnuths 1 year

Undisputed trade receivables
cousrred pood - 1,299

_ which have significant increase in credit risk -
- credit impaired E

Disputed trade ruceiva bles

| _ considered good - -
_ yehich hase significant increase in credit risk -
— credit impaired -

Unbilled revenue

Less: Allowance for expected credit loss
Net Trade reccivables

Particulars Not due

1-2 years

(c) Ageing as at April 01, 2021

- - —

Outstanding
Less than 6 | 6 months to

e e e
for the (ollowing perinds from due date of payment

More than 3
years

Particulars

\ Not due
1-2 years 2-3 years

momths

Unibiaputed trade reccivables

_ considered good
_ which have significant increase in credit risk
_ credit impaired
Disputed trade receivables \
— considered good

_ which have significant increase in credit risk

_ credit impaired
'[Unhl.HvL! revenue
|Total
Less: Allowance for expected credit loss
Net Trade receivables




Wakefit Innovations Privale Limited
Notes to Financial Statements {continued)
(Amount in Fs. Lakhs exeept share and per share data, unless otherwise stated)

12 Cash and cash equivalents

As at
Particulars March 31,2023 March 31, 2022 Ajpril 01, 2021

Balances with banks

On current accounts 602 455 1,604
Deposits with original maturity of less than three months 5,550 400
Cash on hand - 1 12
e e T
6,152 856 1,016
13 Bauk balances other than cash and cash equivalents
As at

s e == O
Particulars March 31,2023 Maich 31, 2022 April 01, 2021

Deposits with banks with ori ginal matuarity of more than three months but 11,164 910 7481

less than twelve months

-

11,164 910 7,481

14 Other financial assets - Current

{earried at amortised cost)

s ——

________.——__________________.—-—-—-—-—'—_'_
As at

- T
Particulars March 31,2023 March 31, 2022 April 01, 2021
Fmploves adyvanees A7 57 7
Security deposits 214 235 3
Others 303 (22 5
e
554 414 374
15 Other current assets
As at
Particulars March 31, 2023 March 31,2022  April 01, 2021
Advances to suppliers 135 012 266
Prepaid expenses 533 232 181
Balances with government au thorities 3,629 3,815 1,367
- T
4,297 4,659 1,814




Wakefil Innovations Private Limited
Notes to Financial Stalements (continued)
(Amount in Rs. Lakhs except share and per shaie data, unless otherwise stated)

16 Share capital
March 31,2023 March 31, 2022 April 01, 2021

Authorised Share Capital

(i) 1,k 00 (harch 31, 2022 1 25,000,000, Al (01, 2021 - 1 HL00,000) Equiky shuares of Bs. 1 vavh 160 125 110
FE F YA (8 Lareh 51, 2022 - 1AL 000, Agaril (17, 2027 - 1,003, 008, 000 LGN Compulsarily
Comvertilile Cumulative Prefeiend: Shares of faoe value of Rs, Toach 103 103 103
(kL) 540, 00,000 (Mlarch 31, 2022 - Ml Apeil 01, 2024 - 7Y 00001 L_':\11!I|‘L|l'-ur'il\' Cunvertible
Casulbative Proforomise Stares of fae valin ol T 50 vach 2,500
2,763 228 213
Issued, subscribed and fully paid-up
Equity Shares
1,01,10,210 (March 31, 2022 - 1,01,10,200, .‘-\pril 01, 2021 -1,01,10,100) Equity shares of Rs. 1 each 101 101 101
A 101 101 101
Instruments entirely equity in nature
(i) 79,70,250 (March 31, 2022 79,700,250, April 01, 2021: 64,89,250) (1.0001% Compulsorily
Convertible Cumulative Preference Shares of INR'1 cach (Series A, B & C) 80 80 65
(i) 32,55,599 {March 31, 2022: Nil, April 01, 2021: Nil) 0 0001 % Compulsorily Convertible
Cumulative Proference Shares of INR 50 cach (Series D) 1,628 - -
B 1,708 80 65
Total A+B 1,809 181 166
Noles (o Share Capital
(i} Reconciliation of number of Shares
Equity Shares
Particulars No. of Shares Amount
As at April 01, 2021 1,01,10,100 10
Shares issued during the year 100 -
As at Narch 31, 2022 1,01,10,200 101
Shares issued during the year 10 -
As at March 31,2023 1,01,10,210 101
{nstruments eatirely equity in nature
. March 31, 2023 March 31, 2022 April 01, 2021
Particulars
No. of Shares Amounl No. of Shares Amount No. of Shares Amount
Series A Compulsorily Convertible Preference Shares (Face value - Rs. 1)
Balance at the beginning of the yvai 47,36,900 47 17,36,900 47 47,36,900 47
Shates issued during the vear = . - = z .
Balance at the end of the year 47,306,900 47 47,536,900 47 47.30,90H 47
Series B Compulsorily Converlible Preference Shares (Face value - Rs. 1)
Balance at the beginning of the yeal 17,52,350 18 17,52,350 18 17,562,350 18
Shares issued during the vear - - - - - -
Balance at the end of the year 17,562,350 18 17,572,350 18 17,52,350 15
Series C Compulsorily Convertible Preference Shares (Face value - Rs. 1)
Balance at the beginning of the year 14,81,000 15 - . -
Ghares issucd during the vear . 14,810,000tk 15 -
Balance at the end of the v cat 140111 15 14,581,001 15 - -
Series D Compulsorily Converlible Preference Shares (Face value - Rs. 50)
Balancu at the beginning of the year - - - - -
Shares issued during the vea Az 1,028 - - - -

Ralance at the end of the year 40,535,540 1,638 - z 2




Wakefil Innovations I'rivate Limited
Noles to Financial Statements (continued)
(Amount in Rs. Lakhs rarept share and per share data, unless othenwise stated)

16 Share capital {vontinued)

(ii) Rights, preferences and restrictions attached to equity and different classes of preference shares

A Equity shares

The Company s a single vlass of vquity sharoes. The holder of the ity Wyares are entitled to receive dividend as duclared from time to [ wtthiject to pavment
Each holder is entitied to triis volu i <hare. Tn the event of liquidation of the Company, the holders ol the equity shares

of dividend n preferenss sharcholt
will b entitled Tooveemie ai of Hie remaining assets of the Compuny, all listribution of all preferential amaounts, if any, in proportion i Il niimber of equity

shares held by the sharcholdets

R, Instruments enlitely equity in nature

Compulsory Convertible Preference Shares - Series A

Subject to compliance with law, cach Series A CCrs shall automatically be converled into equity shares in the ratio of 1:09997 upon carlier oceurrence of

following events:

i) 1 (One) day priorto the expiry of 20 (Twenti] Years from the date of their issuance; ot
i) In connection willi an 1PO, prior to (iing of the praspectus (or equivalent document, Iy whatever name called) by the Company with the competent authority ot

such later date as may he permitied under Law

Compulsory Convertible Preference Shares - Series B

Subject to compliance with Lawy, cach Series B CCCPS shall automatically be cony ented into equity shares in Lhe vatio of 1:1 0837 upoen varlier oceurrence of

following e ents:

i) 1 (0me) day prior ta the vagnry of 20 [Twenty) Years from the date of their issuance; or
i) In vunnection with an 110y, prrior to filing Ul the prospectus (or vquivalent document, by whatever name called) by the Compam with the campetent authority o1

wuch laler date as mav be pormitted unden L.

Campulsory Convertilily Preference Shares - Series L

Gl to compline with law, wach Serips C CUCTS shall amtomatically be converted. into oquity shares in the ratio of 1:13054 upan carlicr occurence ot

following events:

i) L (Cne) day prior o the expiry of 20 (Twenty) Years from the date of their issuance; ot
i) Tnn Lonnection with an IPO, prior to filing of the prospectus (or cquivalent document, by whatever name called) by the Company w ith the competent authority o1

such Later ditte as oy be permitted under Law.

Compulsory Convertible Preference Shares - Serivs D

Subject to compliance with faw, cach Series D CCCPS shall automatically be converted inta equity shares in the ratio of 1:1 upon earlivr occurrence of following,

events:

iy 1 (O day prior to the expiry of 20 (Twenty) Years from the date of their issuance; of
i) In cunuection with an TPQ, prior to filing of the prospectus (or cquisalent document, by whatever name called) by the Company with the compuetent authority or

such Liler date as mav be permitted under Law.
Rights attached to preference share holders
(a) The holder of preference shares are entitled to cumulative dividend of 0.0001% In addition, the holder of preference shares carry preferential rights as to

dividend over equity shareholders. The holders of preference shares are entitled to one vote per share on as-if converted basis. In the event of liguidation, the

preference sharcholders have preferential tights over equily sharcholders Lo be repaid to the extent of capital paid up and dividend in arrears onsuch shares

(b Fwit Clanse -5y per the shutedhdders apreenidd | st (e CEs hidders ther Crmpns el e Dromisters sholl pros e el b oway ol PO or sl fo - aruithue

i

(retany within the et perionh 1 M o i eyl o proaviche an et st it it e investons may naimme Hae Clomapant b sy of 41 Fuit Mot e
pravide an st by Site of tear Fuputy Shares gy el iy T =hack ol e Eguit i Ly e oy within Wi it s poviod T8 e sl s
pob provided within the Estenshed sl Poritd, A2walified Investon Alajerity Have the mght 1o« i e Camprany anid thae Tromoters (o widhepfatae an IRO) o
Conducl @ Tirag Sale. The Conpanvs niai vend =0l e Viewe Hhal fhye Cammgriiiy has o subistiptive comtractival Fight to avoll making ey pavient and
therefore the exil option Jdoesn't result in the insteumaend it classified a Bnamenl fiability Aeverd foglv, panaganent comtipard i varry L auitnetinm
CCPS as equity instrument

() Dividend Right - Tach compulsory convertible profurence share will enlitle the holder tharcofl ta tewwivie vut of funds legally available cumulative cash
dividends, if and when doclared at the rate of 000417, jr Lunum of initial purchase price (as spprhpriately adjusted for any ponus share, share split

reclassification or similar event affecting, the compulsors Cnveitilile preference sharesy. The Board of T ctors may fixoa record date for Lhe determmation vl
holders of compulsory convertible preference shares entitled Lo receive payiment of a divided declared thereon, which Jecord date will be note more than siaty davs
prior to the date fined for payment thereof

ans




Wakefil lnnovatinns Private Limited
Notes to Financial Statements (0o ntinued)
(Amount in Rs. Lukhs enpoplshan and per share data, unless othenwise stated)

16 Share capilal {con linued)

(ifi) Details of share holders holding more than 5% shares in the Company

Lquily Shares

As
No. of shares

As at March 31,2022
No. of shares % of halding

at April 01, 2021
" of holding

As at March 31, 2023
No. of shares v of holding

Name of the sharcholder

Ankit Garg 71,59,890 70.82% 71,59,890 70.82% 71,569,890 70.82%
Chaitanya Ramalingegowda 2145240 21.22% 21,45,240 21.22% 21,45,240 21.22%
43,005,134 9240 u3,05,130 S92 93,015,130 2.0

nee shares

Series A proferi

As at April 01, 2021
N of shares o f holding

As at March 31, 2022
v o holding

As al March 31, 2023
“i of halding

Name of the sharcholder
No. ul shares

No. of shares

SCI Investments V1 47,03,570 99,300 47,103,570 630" 47,003,571 Y4.300

Series B preference shares

As it March 31, 2023 As at March 31, 2022 As at April U1, 2021

Name of the shareholder - - -
N, of shares Yo of inlding Na. uf shares Yol alding N, of shares 1 of halding
Verlinvest 13,71,580 78.27"% 13,714,580 7827% 13,71,580 78 27%
SC1 Investments Vi - 7740 2156% 177,240 21 56" 4 21,56%
WA 17,44, GRI% 17,449,320 09835
Serivs C prefervine shares o o
AS arch 3 3 As at March 31,2022 § d ‘il J
Name of the shareholder < al March 31, 202 i = s at March 31,20 > _AS atA sril 01, 2021 =y
— - ﬁ). of shares 7, of holding No. of shares 9, of holding No. of shares % of holding
S AT Global India Fund I, LLD §,02,500 = 19" #2500 o 18 B
Verlinvest SA 5,47,200 36,95 5,47,200 36.95% -
~ -SCLInvestments VI AL 880" (i R R0 . -

14,581,000 A0 14,451,000 1puth - -

Series D preforence shares

B ——————
AS al April 01, 2021
No. of shares o of holding

As at March 31, 2022
o/, of hinlding

As at March 31, 2023
% of hulding

Name of the sharcholder
No. of shares

No. of shares

lrn\vvstuorp' Indi..l I_’xi\ ate Equity 24,190,726 7133% -
Opportunity Limited
Verlinvest SA 3,37,585 10.37% < : . -
SCI Investmenls Vi 1,68,792 5 18% = » - =
GAl Global India Fund I, LLP 1,30 490 10 12°%

32,55.5494 L - - - -

(iv) Terms atlached Lo stock options granted to employees ate disclosed in note 41 regarding Share based payments

(v) The Company has issucd bonus shares for consideration other than cash during the last five years as per the below table

As at March 31, 2021

Nature of Instrument Particulars
No. of shares Amount

Equity shares NA (NIRRT 00
Instruments entitely equity in nature CCCPS - Series A Prefuerence Shares Fin 0,05 47
issued and fully paid CCCPS - Series B Preference Shares 745,000 17

1,64,33.000 164

[ty the Fipnaifal s wided Naeely 31,2020, e liarcholders have “Pl""\""-l bonus e in the Fatio of 100:1 The Comyprany aliotted 1,00, 104000 equity
p quliy paied upy Bonus sharies din Fobrary 20, 2021 utitising securitivn premium ace annt amounting to Rs. 100 Lakhs. ‘T lonus shares shull pank pari
i the peasting shareholders and Al be entitled to participate in full, in any divigdend and other corpordle action,

are allotted

Jres

precamenendad and i clamsd alter Hie ey sl

i all gespects amd vares the sl Fig
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16 Sharc capital (continued)

(vi) Details of equity shares held by the Promaters

As at March 31, 2023 As at March 31, 2022
Name of the sharcholder % Change % Change
B ! ¢ No. of shares Y of holding /',' Change No. of shares % of holding /‘,’ Change
during Lhe year during the year
Ankit Garg 71,59,890 70,82% 0.00% 71,59,890 70.82% 0.00%
Chaitanya Ramalingegowda 21.22% 0.00% 21452400 2122% 0.00%
2.5 0,00 300,130 H2IM% (L0007
As at April 01, 2021
Name of the sharcholder % Change
¢ ¢ i No. of shares Y% of holding /," Clangc
during the year
Ankit Garg 71,5989 70.82% 0.00%
Chaitanva Ramalingepowda 21,45,240 2122% 0.00%
93,05,130 92.04% 0.00%%
17 Other equity As al
March 31,2025 March 31,2022 April #1, 2021
Retained earnings (26,946) (12,372) (1,713)
Securities premium account 74,380 45,095 24,833
Share based paymenl reserve 1,265 1,230 710
48,094 33953 23.830
Retained earnings
Balaneat e e of vear {12,372) (1,713
Loss for the year (11,568) (10,652)
Items of other comprehensive income:
Remeasurement gain/ (loss) on defined benefit plans {1} i)
Balance at the end of the year (20,9440) (12,374 (1,713
Securities premium account
Balance at the beginning of year 45,095 24,833
Additions during the year on account on new equity shares 0 |
Additions during the year on account on new issue of CCPS 29,990 20,285
Share issue expenses (705) (24)
Balance at the end of the year 74.380 45,095 24.833
Share based payment reserve
Balance at the beginning of vear 1,230 710
Add: Compensation cost for the year 525 520
Less: Utilisation upon cancellation of options (490) =
Balance at the end of the year 1,265 1,230 71
Total other equily 48,048 33,953 23,830

Ll AN

Nalure and purpuose

Retained varnings

fetatnid carmings are the profits (losses) that the Compas itk el incurred till date, less any transfers to other reserves, dividimds or othur distributions paid
W sharelioldess Eetained earnings inclides remeasureminl [t {paing on defined benefit plans, net of tases [hat will not be reclawifiid to statenent of profit and
Trins -+ available to the Compuany and vligible for distribution to shareholdirs, in case where itis [ving positive bylance

5 a free rose

elidined baridng
represenling net earnings till date

Securities premivm
Securitivs premium is the amount received in excess of face s alue of the equity shares. This reserve is utilised in accordance with the specific provisions of the

Companies Act, 2013

Shared based payment reserve
Share based payment reserve is used to record the fair value of equity-settled share based payment transactions with employees. The amounts recorded in this

account are fransforred to securities premium upon exercise of stock options by employces
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18

19

Lease labilities *
Particulars Adat =
March 31,2023 March 31, 2022 April 01, 2021
Non Current
Lease liabilities 11,346 10,289 1,658
11,346 10,289 1,658
Current
Lease liabilities T 2,270 558
3,047 2,270 558

The incremental borrowing rate of 9 10% per annum has been applied to lease labilities recognised in the Balance sheet,

Fhe Company bas entored into various v arrangements elaling o office prenuses, manufnctring plats, warehouses, retadl slores and

equipmnts, Thest lease cotitracts of premises have lease terms panginy; wpto ten years [he Conipany also has certam Jeases of buildings: (temparary
apaces) with lease terms o 12 months or less. The Company his clucted to apply the peeognition exemption for leases with @ loase lerm (er femaning
fonse term) of fvelve matiths or less. Paymuonts asworiated with short-term leases afd Jose-value assdts are regngnised o strarght=line basis as an

expense 1t fhe statement of profit At Lessover the lease term.

(i) Movement of lease liabilities during the year

i e A==

Particulars A .
March 31,2023 March 31, 2022 April 01, 2021

Opcning lease liabilites 12,559 2,216

Additions during the year 10,844

et expense on Jease hinbnlites 749 -

Pavment of leasc liabilities {1,250 -

Closing lease liabilities 12,559 2,216

(i) Maturity analysis of the lease liabilities

g As at
Contractual undiscounted cash flows ______,_____-—————-—-—-_______M L 312023 arch 31, 2022 AoTil 01, 2021
a 31, I ’ pri ’
Less than 1 year 3,198 2,384 586
1-2 years 6,241 4,667 1,079
2-5 years 8,982 8,514 1,122
« Also refer note 5 - Right of use assets
Provisions
Particul _.__—___'____ﬁ_nt___________._.
articulars
March 31,2023 March 31, 2022 April 01, 2021
Non current
Provision for umpluyee benefits
_ Provision fur graluity ( refer note 43) 133 83 32
133 83 32
i\
1
|
f
——— *
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20 Trade payables
Parliculars As al
arch 31, Ma 1

e —

B e =T

Total outstanding dues of mitco and small enterprises 1,505 026 420
Total outstanding dues ol creditors other than mirco and small enterprses 9,447 7,630 5432
10,452 8,256 5,852

(a) Details of dues to micro and small enlerprises as defined under the MSMED Act, 2006

TApril 01,2021

Particulars

(i) the amount remaining unpaid to MSMED suppliers as at the end of the year;

principal

interest due thereon

(ii) the amount ol interest paid by the buver under NSMED Act, 2006 along wilh the amounts of the

pavimont made to the supplier bevond the appointed dav during, the vear;

(iii) the amount of interest due and payable for the period of delavan making pavment (which has

been paid bul hevond the appointed day during the vear) but without adding the interest specificd
siler the MSMED Act, 2000);

(iv) the amount of interest aciried and remaning unpaid at the end of the vear;

{v) amount of further interest remaining due and payable evenin the succeeding vears, until such

date when the interest dues above are ac tually paid o the small enterprise for the purposes of
expenditure under sec lion 23 of MSMED Act, 2006

disallowance ul a ded uctible

reing for trade pavahles putstanding as at March 31 2023 is as follows:

Parlicitlars. Outstanding for the following periods from

Not due_ due date of paymeni

More than 3
1 2 years
voarn

Oulslanding dues of micro and small enlerprises

- Disputed dues

- Others 1,395
Outstanding dues olher than micro and small enterprises

- Disputed dues - - .

- Others 7,865 . . 8,682
Accrued Expenses - - 765

Tatal | _ 10,952

(c) Ageing for trade payables pulstanding as at March 31,2022 is as follows:

Qutstanding for the following periods from

Parliculars

due date of payment

Nol due Total

Less than1

viear

More than 3
yiars

1-2 years 2-3 years

-
Oulstanding ducs of micro and small enterprises

- Disputed dues
- Othets
Outstanding dues other than micro and small enterprises

- Disputed dues - - =
- Others

Accrued Expenses
Total

-

as at April 01, 2021 is as follows:

{d) Ageiny for rade payables outstanding

Particulars l QOutstanding for the following periods from

Not due due date of pavment

Less than1 More Lhan 3 |

1-2 years 2-3 years ears _.l
Qutslanding dues of micro and small enterprises
~ Dispuled dues 5
—~ Others | 120

Outslanding dues other than milcro and small enterprises
- Dispuled dues
- Others
ﬁcnicd Expenses
Tatal
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21

22

23

Other financial liabilities

As at
Rarticulars March 31, 2023 March 31, 2022 April 01, 2021
Capital creditors 34 415 23
Accrued salaries 216 229 111
250 644 134
Other current liabilities
Particul As at
. March 31, 2023 March 31, 2022 April 01,2021
Advances from customers 1,412 857 716
Statutory dues payable (includes TDS, PF, ESIC) 471 259 315
Refund liabilities 351 222 200
2,234 1,338 1,231
Provisions
. As at
BaThicalars March 31, 2023 March 31, 2022 April 01, 2021
Current
Proviston tor employee beneflts
- Provision for compensated abscnces 261 163 72
_ Provision for gratuity (refer note 43) 24 >
Others Provisions
_ Provision for warranties (refer foot note (i)) 315 195 103
_ Provision for decommissioning cost (refer foot note (i) 35 - -
- Provision for reward points (vefer foot note (iit}) 75
710 358 175

(i) Movement in provision for warranties

Provision is 1'ecog11ised for expected warranty claims on products sold, based on the past experience of the level of repairs and retums. The Company genemlly
provides warranty for a teym of 1-10 years on its products. The assumptions used to calculate the provision for warrantics are based on current sales levels and
current information available based on prior years' warranty cost for all the products sold. The table below gives information about movement in warranty

provision:
March 31, 2023 March 31, 2022 April 01, 2021
At the beginning of the year 195 103 42
Addition during the year 120 92 61
Utilised during the year -
At the end of the year 315 195 103

(ii) Provision for decommissioning cost

Provision for decomumissioning cost represents management's best estimate of the costs of dismantling and removing the asset and restoring the site on which it is
located
(iii} Provision for reward points

Provision for reward points represents management's best estimate of the Company's liability with respect to the customers contractual right to redcem the points
upon future purchases.
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24 Revenue from operations
Year ended
March 31,2023 March 31, 2022

Particulars

Sale of products

Sale of manufactured poods 78,463 60,734
Sale of wraded goods 1,215 560
Sale of services 365 922

Other operating revenue
Scrap sales 1,219 1,043

e

-
81,262 63,259

Disaggregation of revenue from contracts with customers is detailed below :

1) Segment-wise revenue

. Year ended

Particulars -
March 31, 2023 March 31, 2022

Major products

Slecp solutions 60,637 49,132

Furniture 19,406 13,084

Other vperating revenue

Sleep solutions 1,104 906

Furniture 105 137

S e s
Total revenue from operations 81,262 63,259

b) Disaggregation by primary gungmphiml market

} Year ended
Particulars e
March 31, 2023 March 31, 2022
India 81,262 63,259
Qutside India
e
Total revenue from contracts with customers 81,262 63,259

_______._——-________———-

(c) Disaggregation by timing of revenue recognition

. Year ended
Particulars e ——————
March 31, 2023 March 31, 2022
Ata point in time 80,897 62,337
Over a period of ime 365 922
e e
Total revenue from contracts with customers 81,262 63,259

d) Reconciliation of revenue recognised with contract price

. Year ended
Particulars

March 31, 2023 March 31, 2022
Revenue as per contracted price 81,466 63,280
Refund liabilities (129) (22)
Contract liabilities - Reward points (75) =
-
Total revenue from contracts with cuslomers 81,262 63,259
5
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24, Revenue from operations (continued)

¢} Changes in contract liabilities (Advances from customers) are as follows:

. As at
Particulars
March 31, 2023 March 31, 2022
Opening balance 857 716
Additions during the year 1,412 857
Reclassification adjustments:
- Transfer of opening balances of advances from customers to revenue (857) (716)
Closing balance 1,412 857
f) Contract balances
Particulars As-at
March 31, 2023 March 31, 2022
Contract assets
Trade receivables 1,683 1,366
Contract liabilites
Advance from customers 1,412 857
Provision for reward points 75 -

Contract assets represent right to receive consideration for sale of products/services delivered Contract liabilitics represent advance received from
custamers for sale of products at the reporting date.

25 Other income

Particulars Year ended
March 31, 2023 March 31, 2022
Interest income on:
Bank deposits 270 125
Interest income on financial assets carricd at amortised cost 61 35
Fair valuation gain from investments designated at FVTPL (net) 25 77
Foreign exchange gain - 95
Profit on sale of investments 122 108
Profit on sale of property, plant and equipment 1 -
Interest income on [T refund 57 -
Insurance refund claim 183 -
Miscellancous income 20 4
739 444

26 Cost of materials consumed

Year ended

Particulars
March 31, 2023 March 31, 2022
Raw materials
Inventory at the beginning of the year 7,943 3,354
Add: Purchases (net) 43,960 42,592
Less: Inventory at the end of the year (4,732) (7,943)
47171 38,003
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27 Purchases of stock-in-trade

Year ended

Particulars
March 31, 2023 March 31, 2022
Purchases of stock-in-trade 493 847
493 847
28 Changes in inventories of finished goods, stock in trade and work in progress
o Year ended
Particulars
March 31, 2023 March 31, 2022
Inventories at the end of the year (including goods-in-transit)
Finished goods 3,753 4,144
Work-in-progress 2,813 1,001
Stock in trade 260 614
6,826 5,759
Inventories at the beginning of the year (including goods-in-transit)
Finished goods 4,144 3,415
Work-in-progress 1,001 788
Stock in trade 614 63
5,759 4,266
(1,067) (1,493)
29 Employee benefits expense
Particulars Yeacenided
March 31, 2023 March 31, 2022
Salaries, wages and bonus 9,214 8,008
Contribution to pravident and other funds 342 361
Share based payments (refer note 41)* 719 520
Staff welfare 231 219
Gratuity (refer note 43) 71 £
10,577 9,152

* During, the vear, the Company fuis cateelled 70,486 options in lieu of paviment of [t
the extent of fair value of i coputy [struments on the date of cancellatiiin has been avente
lakhs i.c to the extent that the paviment sureeds the fair value of the cquity instruments Meastires

cmployee stock option compensation cost

30 Finance costs

478 [akhs 1w employees. The payment of Bs 489 74 lakhs re to
1 fowr s o deduction from eguity and payment of ks 10410
at the conevllation dote is peeoprmsed as port of

Particulars

Year ended

Interest on overdraft/ cash credit facilities (measured at amortised cost)
Interest on lease liabilities
Interest on decomunissioning liability

31 Depreciation and amortization expenses

Particulars

Depreciation on property, plant and equipment

Depreciation on right of use assets

Amortization of intangible asscts

March 31, 2023 March 31, 2022
15 6
1,248 749
3 :
1,266 755

Year ended

March 31, 2023 March 31, 2022
2,384 1,M5

2,285 1,360

58 30

4,727 2,405

n
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32 Other expenses
Year ended

Particulars

March 31, 2023 March 31, 2022
Consumption of stores and spares 655 589
Power and fuel 896 513
Commission 4,930 4,042
Courier and delivery charges 6,586 5,812
Advertisement and business promotion 9,591 6,121
Contract labour charges 5,120 4,062
Rent 384 319
Professional and consultancy charges (refer note 34) 1,301 809
Rates and taxes 176 48
Warranty 120 92
Travelling and conveyance 535 219
Repairs and maintenance
- machinery 142 57
-building 158 40
-others 67 42
Printing and stationery 97 69
Foreign exchange loss 134 -
Communication 348 176
Software support and maintenance 863 571
Dayment gateway rharges 6Y5 606
Security charges 303 227
Insurance 61 Ab
Advances written off - 99
Loss on sale of property, plant and equipment - 15
Write off of property, plant and equipment 30 -
Corporate social responsibility (vefer note 35) N 18
Bank charges 108 65
Miscellaneous 102 39

33,402 24,686
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33

34

35

36

Earnings per share (EP'S)
9 Year ended

Particulars

March 31, 2023 March 31, 2022
Loss attributable lo equily holders (14,568) (10,652)
Weighted average number of equity shares for Basic EPS
Number of equity shares at the beginning of the year 1,80,80,450 1,65,99,350
Add: shares issued during the year 153,074 515,391
Weighted average number of shares oulstanding during the year for Basic EPS 1.83,34,384 1,71,14,89
Weighted average number of equity shares for Diluted EPS
Number of equity shares at the beginning of the yvear 1,80,80,450 1,65,99,350
Add: shares issued during the yeat 1,53,934 5,15,541
Add: Employee stock options outstanding *
Weighted average number of shares oulstanding during Lhe year for Diluted EPS 1,85,34,384 1,71,14,891
Earnings Per Share (Rs.):
Basic EPS (78.60} (62.24)
Diluted EPS * (78.60) (62.24)

* ESOPs outstanding as at March 31, 2023 and March 31, 2022 are anti-dilutive in nature and according

Diluted EPS

Auditors remuneration (excluding applicable taxes)

gly have not been considered for the purpose of

Parliculars

Year ended

March 31, 2023

March 31, 2022

Statutorv audit
Reiulurscment of out of pocket pypenses

Corporate social responsibility

Pwisuant to the requirement of Section 135 of the Companies Act, 2013, the Company is not required to spend towards CSR

NMarch 31, 2023

Amount required to be spent by the Company during the vear
Amount of expenditure incurred*

Amount of shortfall for the vear

Amount of cumulative shortfall at the end of the year

* Amount incurred perlains to financial year ended March 31, 2021

Capital management

For the purpese ol Company's capital misidgentent, capital inclidi subscribed capital
pesirves aptributalile o the owners ol the Lanipany. Tl preamary ubyective of the Company's capi

36.00 26.00
100 1.00
37.00 27.00

activities during year ended

As at

March 31, 2023

March 31, 2022

18

Continue as agoing concern inordor o s e sustuined growll i the business and to protect the shareholders’ value

Tl oumpany is predommantly ety fivanred, shiich e evadont from the capital structure

ofr ittt ] operating plars anl lomyg-brrm anid oty strate

generatind, The Company is not subect to any externally

The capital structure and key pe rformance indicators of the Company at the year end is as follows:

ek capsital roquirements

jiinwveatent plans. The funding requireinents are met through equily

(equity and preference), securities premium, all other equity
tal managiement is to safe yuard the Company’s ability to

below. The Company determines the ca pilal requirement based
and operating vash flows

Particulars

As at

March 31, 2022

April 01, 2021

1. Debl to equily position:
A Total equity attributable to the shareholders of the Company

[, Borrowings:
Non-current borrowings
Current borrowings

Total borrowings

. Total capital (A+B)

17 Debt to equity ratio (%) (B/A)
E Total borrosvings as a % of total capital B/C)
F Total equity as a % of total capital A/ Q)

|1. Cash position:

¢ ash and cash equivalents

[tk balances other than cash and cash equiv alents
Investment in mutual funds

3,131 23,020
= 50,504 34,134 23,09
0 0% 0%
0. 0% 0%
o, 100% 100%
6,152 856 1,616
20,820 910
3,150 6,504
301,122 B.270
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37 Financial instruments - category and fair value hierarchy

The following table presents the carrying value and fair value of cach cateyory of financial asscts and liabilities as at March 31, 2023

W—m_

Balances at Balances at Level 2
amottised cost FVTOCI :

-~ 3,150
10,398 -
11,346

Aing value and fair value of cach category of financial assets and liabilities as at March 31, 2022:

Balances at Balances at Level 3
amortised cost FVTOCI eve

Current mvestments 6,504

Financial assets

Curtent investments

Other non current financial assets 10,398

Financial liabilities

Non-current lease liabilities 11,346

The following table presents the carry

Particulars

Financinl assets

Other non current financial assets

Financial liabilities

Non-current lease liabilitics 10,289 10,289

The following table presents the carryimng value and fair value of cach category of financial asscts and Habilities as at :\pri] 01, 2021

Carrying value
Balances al Balances at Halances at
amortised cost FVTOCI FVTPL

Current investments -

Financial asscts

Other non current financial assets 301

Financial liabilities
Non-current lease liabilities 1,658

Fair value hicrarchy

The fair value of financial assets and financial liabilities are included ot the amount at which the instrument can be exchanged ina current transaction between

wiling parties, other than in a forced or hquidation sale

Cash and cash cquivalents, trade recevables, bank deposits, other financial assets, trade pnyablus and other financial liabilities {except Current Investments,

Non-Current security deposits) have faur values that approximate to their carrying amounts due to their short-term nature.
The Company uses the following hierarchy for determining and disclosing the fawr value of financial nstruments by valuation techniques
Level 1 -Quoted prices (unadjusted) in active markets for identieal assets or liabilities.
Level 2 - Inputs other than quoted prices included within level 1 thatare observable for the asset or liability, cither dircctly (e, as prices) or indircetly

(i.e., denved from prices).

Level 3 - Inputs for the assets and liabilities that are not based on observable market data (unobscrvable inputs)

= The Company does not have any financial asscts and financial labilities classifiable under Level 1 of fair value hicrarchy

The fair values of investiients in mutual fund units is based on the net asset value (‘NAVY) as stated by the Issuers of these mutual fund units in the published
statements as at Balapce sheet date. NAV represents the price at which the issuer will issue further units of mutual fund and the price at which issuers will

redeem such units from the investors

The carrying value of Non-current financial assets and liabilitivs in the financial statements are carried at amortised cost, achieve a constant pffective rate of

interest over their respective lives
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38 Financial risk management

The Company is exposed to various financial risks mnjorly Credit risk, Liquidity risk, Interest rate risk and Market risk The Compuny‘s senior management
oversees the management of these risks. The Board of dircctors review and agree policics for managing each of these risks, which arc summarised below:

1. Credit risk:

a. Trade receivables

Credit sk s the msk that counlerparty will nob meet its obligations under 4 financial instrument or cuskamer conitract, leading to a frranetal loss. The

Company’s €n L with regards to recoivalles is reduced by its business model which allows it to have tmmuediate cash collection The Company
i\.-'mlnmm‘ml.l'.' deals with markel plades and emling payment partners apd trese are short term and carry vory [ credit misk at the reporting date. The

Compumy dies ot v snificant sk e posune e any single counter party

The Company reviews trade receivables on periodic basis and takes necessary mitigations, wherever required. The Company creates allowance for all trade

receivables based on lifetime exy tedd credit loss (ECLY). Refer note 11 for the details on allowanues for expected credit loss on trade receivables.

b. Financial instruments and cash deposits

Ciredit pisk from balapees with Banks s managed by the Company's treasury team. Investments of surplis funds are made primarily in mulual fund units and
Y
ssment of erodit risk. Honee,

fised deposits. Rasls its gnsessment, the Company has not identfied any expected credit loss on the fimancial instruments and ¢ash depusits. With res

ot financial assets neluding see ity deposits, LLompany have not identified any default in recovery uf amouiits fasis the as:

Company has ne significant class of linancial assels that is past due but not impaired.

2, Liguidity nsk:

Lquidity risk 15 the nsk of betng ynable tomeet the payment whbllgations resulting from financial Habilities, which nu

 arise from unavailability of funds The

Cutnpany finaneial planming b ensubed, as far as possible, that there 1s sufficiont lquidity to mect the labilithes whenevor due, widor both mermal and

stessodl conditions, without meurring unacceptable losses of risking domape o e Company’s eputahon The Company helivves that cash and cash

equvalunts wod cutrent investments are suffcent o frioet its current requirsinents, aceo dingly, no Hguidity rluk is: perceived. The Company regdlarly

monitors the rolling forecasts Lo ensure it has sufficient cash on an eegeing basis o meet operativaal needs, Any short-lrrm surpliy Lash gonerated; over and

abuve thie mmeunt red wired for working capital management and othei operational reguirements, 1§ etaintd as cash aned cash equ denté (o the extent

reguired) and any exeess 18 invested in interest bearing term deposits with appropriate paturilis to optimise the cish pelums on investments while ensuning
sufficient lquidity to mectits Habilities.

The table below summarises Hue maturity profile of the Cumpany’s Anandial lighilities at the vepmting date The wmeunts are basad on contractual
undiscounted payments:

Particulars Carrying amount 0-1 year 1-2 years 2-5 years 5 years & above

As at March 31, 2023

Asal MadIL S

Lease liabilities 14,393 3,198 6,241 8,982 1,078
Trade payables 10,952 10,952 - -
Other financial liabilitics 250 250 < - -

As at March 31,2022
Lease liabilities 12,559 2,384 4,667 8,514 2,397
Trade pavables 8,256 8,256 - =
Oither financial liabilities 644

As al April 01 2021
Lense linbilities 2,216

1,079 1,122 57

[1ide payables 3.8 . -

Other financial Habilities
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38 Financial risk management {continued)
3. Market risk:

Market risk is the risk that the fair value or future cash flows of a finapcial instrument will fluctuate because of changes in market prices. Such changes in the
values of financial insbruments may result from changes in the forelgn currency exchange rates, interest rates, credit, liquidity and other market chinnpes

a) Currency risk

Foreign currency risk is the risk that the fair value or future cash flows of an exposuie will fluctuate due to changes in foreign exchange rates. The furctional
curreney of the Company is Indian Rupees and its revenue is generated from bpt fations in India. The Company does not en ter into any derivative instruments
for trading or speculative purposes

The carrying amounts of the Company’s foreign currency denominated monctary items are as follows:

As at
March 31, 2023 March 31, 2022 April 01, 2021

Particulars

Payable in USD
Amount in foreign currency 16 22 2
Amount in INR 1.349 1,646 154

Payable in EURO

Amount in foreign currency 0 2 1
Amount in INR 1 207 50
Capital advances in USD
Amount in foreign currency 2 3 -
Amount in INR 144 260
Capital advances in EURO
Amuount in foreign currency i 0 14
Amount in INR 2498 20

The Company is mainly exposed to changes in USD and EURO. The below table demonstrates the sensitivity to a 5% increase or decrease in the USD and
EURO against INR, with all other variables held constant The sensitivity analysis is prepared on the net unhedged exposure of the Company as at the

reporting date. 5% represents management’s assessment of reasonably possible change in foreign exchange rate.

Profit (or) Loss
Strengthening

Equity

Particulars

Weakening Strengthening Wealening

March 31,2023

INR (5% movement) (46) 46 (46) 46
USD (5% movement) 60 (60) 60 (60)
EUR (5% movement) (14) 14 (14) 14
March 31, 2022

INR (5% movement) (78) 78 (78) 78
usD (5% movement) 69 (69) 69 69)
EUR (5% movement) 9 9) 9 9

b) Price risk:

The Company invests swiplus funds in liguid mutual funds The Company is exposed to market price risk arising from uncertaintics about future values of the
investment The Company manages the equity price risk through investing surplus funds on liquid mutual funds for short term basis

The table below summarises the impact of imerease/ decrease of the Net Asset Value (NAV) on the profit for the year The analysis is based on the assumption

that the NAV price would increase 5% and deviease by 5% with all variable constant:

As at
Particulars March 31, 2023 March 31, 2022
Price - increase by 5% Profit or (Loss) 157 325
Price - decrease by 5% Profit or (Loss) (157) (325)
Price - increase by 5% Equity 157 325
Price - decrease by 5% Equity (157) (325)

¢) Interest rate risk:

Interest rate risk can be either fair value interest rate risk or cash flow interest rate Tisk. Fair value interest rate risk is the risk of changes in fair values of fixed
interest bearing investments because of Auctuations in the interest rates Cash flow interest rate risk is the risk that the future cash flows of floating interest
bearing investments will fluctuate because of flue tuations in the interest rates.

As ﬂtﬂgp._iﬂu;_q; date, the Company does not carry any variable interest rate fixed deposits which has an impact of interest rate risk.

LA
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39 Related party disclosures

A. Names of related parties and related party relationship:

Key management personnel Relationship

Ankit Garg Director

Chaitanya Ramalingegowda Director

Sakshi Vijay Chopra Nominec Director

Arjun Anand Nominee Director (w.c.f July 21, 2021)

Varun Lal Nomince Dircctor (w-e.f. Feb 01, 2023)

Anil Arya Chief Financial Officer (w.e.f. July 25, 2023)

Abhishek Upadhyay Company Seeretary (1l April 28, 2021)

Ishant Baranwal Company Seeretary (w.ef. April 29, 2021 till July 21, 2021)
Pawni Bhave Company Secretary (wv.ef. July 21, 2021)

B. Transactions with related parties:

The following table provides summary of significant transactions with related parties

Year ended

Particulars - —
March 31, 2023 March 31, 2022
Short term benefits
(i) Remuneration paid*
Ankit Garg 89 63 65.00
Chaitanya Ramalingegowda 89.63 65.00
Pawni Bhave 1187 6.74
(ii) Reimhursement of expenses
Ankit Garg - -
Chaitanya Ramalingegowda 0.52 I

* Does not include gratuity or compensated absences that are done by actuary for the Company as a whole.
C. There are no balances outstanding to related parties as at the end of the current year and previous year

40 Contingent liabilities and capital commitments

Year ended
March 31, 2023 March 31,2022

Particulars

Contingent liabilities *
Claims against the Company, not acknowledged as debt 178 3

Capital commitments
Estimated amount of contracts remaming, to be executed on capital contracts 339 2,153

* It includes a suit filed against the Company for alleged infringement of trademark on November 22, 2022, The Company is currently evaluating the
matter and will take the necessary course of action in the due course. The Company's management believes that this matter is not likely to have any

significant impact on its financial statements

(i) Contingent liabilities disclosed above represent possible obligations where possibility of cash outflow to scttle the abligations is not remote

(i) Pending resolution of the proceedings, it is not prac {icable for the Company to estimate the timings of cash outflows, if any, in respect of the above
as it 1 Uelerminable only on receipt of jud gements/ decisions pending with relevant forum/authority.

(iii) The Company doesn't expect any reimbursements in respect of the above contingent liabilitics
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41 Share based payments

The Company provides sharé-based payment schemes to ibs erployees (equity settled), On Nay 21, 2019 the Company s Board of Directors approved
the equity settled nakofit ESOP Plan 20197 for issue of stock tptions to various employees (as defined i the ESOP policy) of the Company. Acconding
to the scheme, the employees will be entitled to options, subject to satisfaction of the prescribed vesting conditions The contractual life (comprising the
vesting period and the exerase period) of options granted is 10 years from the date of such grant. On July 21, 2021, the Board of Directors adupted the

revised plan The Company ex pocts Lo vest the instrume ats under ESOP plan over the period of 1 to 4 years.

The details of the activity under the Scheme are summarized below:

. 31-Mar-23 31-Mar-22
Particulars -
No. of options _ No. of options
Qutstanding at the beginning of the year 9,17,918 8,41,162
Granted during the year 1,61,966 1,52,812
Forfeited / Cancelled during the year (refer note 29) (2,53,441) (76,056)
Exercised during the year = -
Outstanding at the end of the year §,206,443 417,918
Excrcisable at the end of the year 5,79,155 2,94,041

The Company has used Black Scholes Option Tricing, Model for valuing the ESOT"s The following table list the inputs to the models used:

March 31, 2023 March 31, 2022

Particulars Apr 01,2022 to Jun 01, 2022 to Tan 01, 2023 to  Apr 01, 207 to Jan 1, 2022 to
May 31, 2022 Pec 31, 2022 Mar 31,2023 Dec 2021 Mar 31, 2022
Risk free interest rate 7.55% 7 30% 7.28% 6.84% 6.84%
Expectud life of uplions sranted (in years) 6 6 6 6 6
Expected volatility (weiphted average) 28.06% 28 06% 29.67% 28 06% 28.06%
Dividend Yield (%) - = - - -
Fair value of the option 968.07 606.82 694,84 968.07 968.07
Excrcise price (in Rs) 1 1 1 1 1

The expected life of the iuiek is linsed on historical data and current vxpectations and is not necessarily indicative of exercise patterns that may occur.
The expected volatility teflucts the assumption that the historical volatility over a period similar to the life of the options is indicative of future trends,
which may alsc not necessarily be the actual outcome

Note 1: Weighted average remaining contractual life for the stock options outstanding as at March 31, 2023 is 7.33 years.

Note 2: Fair valuc of options granted ranges from Rs 607 to Rs 969.

D
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42 Segment Reporting

(a) Description of segments:
identified 2 reportable segments i.c.,
whole and not allocated to segments

(b) Segment revenues and profit and loss

Revenue *

External customers

Total Revenue

Segment operating profiy/ (loss)
Less: Unallocable expenses

Less: Finance Cost

Add: Other income

Loss before tax

* There is no inter segment revenue

(c) Segment assets and liabilities

Segment assels
Enatlocable assels {fincluding corporiate]

Segment liabilites
Unallocable liabilites (including corporate)

(d) Other segment information -

Segment wise
Unallocable (including corporate)
(e) Additional information on geographical Market

(i) The Company has revenue
(i) All Non-current assety of the

(e) Significant customers

The Chief Operating Decision Maker (CODM)
i) Sleep solutions & ii) Furniture. Unallocated represents expenscs,

unless otherwise stated)

For the Year ended March 31, 2023

Depreciation and amortisation

Sleep solutions Furniture Total
61,751 19,511 81,262
61,751 19,511 81,262
24,548 (1,034) 23,514
- s (37,555)
(1,266)
- - 739
(14,568)
As at March 31, 2023
Slecp solutions Furniture Total
8,814 21,581 30,395
- = AB,TES
8,814 21,581 79,180
1,021 5,656 6,677
- - 21,995
1,021 5,656 28,672
For the Year ended March 31, 2023
Sleep solutions Furniture Total
814 2,307 3,121
- - 1,606
814 2,307 4,727

from operations only within India.
(Company are located in India.

of the Company examines the performance
assets and liabilities which relate to the company as a

from a product perspcct‘ive and has

For the Year ended March 31, 2022

Sleep solutions Furniture Total
50,028 13,221 63,259
50,038 13,221 63,259
17,236 395 17,631
- - (27,972)
(755)
- - 444
(10,652)
As at March 31, 2022
Sleep solutions Furniture Total
10,458 21,816 32,274
- - 25,0088
10,458 21,816 7372
1,051 6,269 7,320
- - 15,918
1,051 6,269 23,238
For the Year ended March 31, 2022
Sleep solutions Furniture Total
587 1,175 1,763
587 1175 2,405

No customer has individually accounted fm'morc than 10°% of the revenues for the years ended March 31, 2023 and March 31, 2022, 1'espectively
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43 Employee bencfit plans

(i) Defined contribution plan

The Loampany ukes contributions, determined as a spectfivd percentage ol employee salaries in respect of qualifying emplovees towards provident fund and

emplover statu fnsuranee fund which s a dufied contribution plan The Company has no abligations other than to make the specified contributions. The Company's

conteibution is recognised as an expense i (I statement of profit and loks during thie perind inowhich the emplovee renders the related services.

During the year, the Company has recognised Rs. 342 lakhs (March 31, 2022: 361 lakhs) in the statement of profit and loss tow,

emplovee state insurance fund which are included in contribution to provident and other funds.

(ii) Defined benefit plans - Gratuity

The Company operates post-employment defined benefit plan that provides gratuity. Every emplovee who ha
gratuity on separation, worked out at one-half month's salary (last drawn salary) for each comple ted vear of serv

s complitial five ye
ice. The Company does not have anv plan assets.

The defined benefit plan exposes the Company to actuarial risks such as longevity risk, interest rate risk and market (investment) risk

The following table shows o recanciliation from the opening balances to the closing balances for the net defined benefit liability and its componenls:

|?‘.1rticuiar5

March 31, 2023 March 31,2022
A. Compounents of expense recognised in the statement of profit and loss
Cappent service cost 65 42
[nterest cost 6 2
Total {A) [ 71 44
. Components of defined bencfit costs recognised in other comprchensive income r
Remeasurement on the net defined benefit liabilitv:
-Actuarial (gams) and Jossus arsiug from changes w demographic assumphons 3 (5)
=Actarink (gams) addodies arsig frou changes in linmeinl assuiptions (16) 9
_Actuarial (gains) and losses arising from expurience adjustments 19 3
Total (B) 6 7
C. Movements in the present value of the defined benefit obligation
Opening defined benefit obligation 83 32
Currenl service cost 65 42
Interest cost 6 2
Remeasurement (gains)/losses:
_Achiarial (gains) and losses arnsing from changes in demographic assumptions 3 (5)
_Actuarial (gains) and losscs arismng from changes mn financial assumptions (16) 9
_Actuarial (gains) and losses arising from expericence adjustments 19 3
Penefits paid Q) B

I ————

Closing defined benefit obligation (U] 157 83

ards provident fund contribution and

ars or more of service is cligible for

| Year ended
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43 Employee benefit plans (continued)

(ii) Defined benefit plans - Gratuity {continued)

Liability as at Balance sheet date

Particulars
March 31, 2023

iy current
Catrrent
Total - S

e

Sensitivity analysis:
Significant actuarial assumptions for the determination of the defined benefit obligation are discount rate, salary escalation rate, withdrawal rate and mortality The
sensitvity annlysis below has been determined based on reasonably possible changes of the assumptions occurring at the end of the reporting perind, while holding all

other assumptions constant The results of sensitivity analysis is given below:

 March 31, 2022

Iimpact of decrease in
% of assumnption

March 31,2023
Impact of increase in
%, of assumption

Impact of increase in
v, of assumption

Lnrticulars Impact of decrease in
9, of assumption

| A. Financial Assumptions

Discaunt rate (- / + 100 basis points) 149 48 (163.78) (87 48)
(% change compared to base due to sensitivity) -436% 479% 521%
Salary growth rate -/ +100 basis points) (162.06) 15090 80.08

-345% -3.69%

(% change compared to base due to sensitivity) 3.70%

B. Demographic Assumption

(86.04)

3.48%
(8314)
0.01%

15224
-2.59%
156 2R

(L1

(160.52)
271%
(156 28)
0.00%

Attrition rate (- / +50% of attrition rates)
(" change compared o base due o sensitivity)

Murtality rate (- / +10% of mor tality rates)

o chatige Litpared to base ti (o stV

Principal assumptions: The principnl assumptions used for the purposes of the actuarial valuations were as follows:
N —

;nrticulm's - Fur Gratuity j
- - e March 31, 2023 _ L/Iarch 31,2022
1 Discount rate ' 730% 647%
2 Salary cscalation 10 94% 12 81%
3 Mortality rate 100% of IALM 12-14 100% of TALN 12-14
1 Withdrawal rate 54.87% 56.09%
5 Weiglted average duration of the defined benefit obligation 499 vears 4 84 yecars
58 yedrs 58 vears

. Retirement age

(i) The discount rate is based on the prevailing market yield on government bonds as at the balance sheet date for the estimated term of obligations.
(ii) The estimate of future salary increase considered in actuarial valuation takes into account inflation, seniority, prou\otion and other relevant factors such as supply

and demand in the employment market

waturity profile of eraluity lability is as follows

e ob e =

As at March 31, 2023 As at March 31, 2022

Year Undiscounted Value Discounted Value Undiscounted Value Discounted Value

0-1 Year i 2 24 15 |

| -2 Year 16 14 7 |
|2 to 3 Year 11 9 5 4
3to 4 Year | 5 3 3
4 to 5 Year 4 3 2 2
Next 5 vear pav-outs (6-10 vears) \ 14 9 2 8
|=§'.\\'-\.-u|-\ Above ten Yeies 95 - 77
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44 Income taxes

B

a) Amounts recognised in the Statement of profit and loss
Year ended

Particulars

March 31, 2023 March 31, 2022

Current tax
Deferred tax
Tax expense for the year

b) Amounts recognised in Other comprehensive income

Particulars

Current tax

Deferred tax

Tax expense for the ycar

¢) Reconciliation of tax expense and the accounting profit multiplied by Indi

Particulars

Accounting profit before income tax
¢ 0f 2912% (March 31, 2022: 29 12%)

atement of profit and loss

Tax charge at India's statutory income tax rat

Income tax expense reported in the st

d) Details of income tax assets and liabilities as of March 31, 2023 and March 31, 2022

Year ended
March 31, 2023 March 31, 2022

a's domestic tax rate

Year ended

Particulars

Income tax assets

-

Income tax liabilitics
PMct income tax assets af the end of the year

e) Deferred Tax

Particulars

Deferred tax assels

Lease Habilities

Brought forward losses including deprecation loss
Security deposits

Provision for gratuity

Provision for compensated absences
Provision on bonus

Provision for warranty

Provision for supplier advances
Others

Total Deferred tax assets (A)

Deferred lax liabilities

Property, plant & cquipment
Right-of-use assets

Investment in Mutual Funds
Others

Total Deferred tax liabilities (B)
Net Deferred tax assets (A-B)

March 31, 2023 March 31, 2022
(14,568) (10,652)
As at
March 31, 2023 March 31, 2022
342 767
) z :
342 7067
As at
March 31, 2023 March 31, 2022 Agpril 01, 2021
4,191 3,657 645
8,579 4,291 1,213
124 115 30
46 24 9
76 48 21
49 50 -
92 57 30
. 29 -
e : 2
13,291 8,336 2,029
1,055 632 301
3,860 3,527 670
v 23 11
- -3
4,922 4179 982
8,369 4,157 1,047

Deferred tax assets recognised

Note: No deferred tax asset has been recogmised in the absence of reasonable certainty that su

t which such deferred tax can be utilized

agains

fficient future taxable income will be available in the foreseeable future
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44 Income taxes (continued)

(f) Tax losses carried forward:

Tax losses for which no deferred tax asset was recognised expire as follows

March 31, 2023 Expiry Date March 31, 2022 Expiry Date April 01,2021 Expiry Date
Gross amount of brought forwa rd
ss amount of brought fora 22,185 2029-2032 11,353 2029-2031 2,980 2029-2030
business losscs
45 Analytical Ratios
Nature of Ratio Numerator Denominator March 31, 2023 March 31, 2022  Variance Reasons

Current Ratio (in times) Current assets Current liabilities

‘Debt- Equite Ratio (in times) Total debt Total equity

Debt Service Coverage Ratio Debt service = - - - NA
(in times) * = Net profit after taxes + Interest & principal

Earnings for debt service

Non-cash operating repayments
URWECS

Loss after tax Average total equity

or

Return on Equity Ratio (in %

-34% -37% 8%

Tventory Turnover Ratio (it Liprices) Cost of pgoods sold Average lnventory

Trade Receivable Tunover Revenue [rinm operations Average trade 5330
Ratio (in bumivs) reccivables
Irade Pavable Turnuyer Ratio Purchases Average trade 1.63

(iny times) mvable

Net Capital Lurnover Rativ Average working Ll 4.04 % NA
(in times) capital (Working

capital = Current

assets - Current

Fravmaipe friny opetations

Linbilities)
Revenue from

Net Profit ratio (in %) Net loss for the year
CHIC T TS
Return on Capital Emploved Capital Employed = 20%

(in %) and taxes Tangible Net Worth

Earnings before inte1 est

-31% Note 2

Retum on Investment (in %) Income generated from Average invested

invested funils funds

* Dobt Service Coverage Ratio has not been computed as earnings available for debt service arc negative for current year and previous year

Note 1: Due to optimisation of inventory, there is reduction in trade payables ratio.

Note 2: Return on Investment for FY 22 is at 3,23% mainly due to capital gain for investmen ts held in liquid mutual fund with an average holding
period of 1-15 years.

WK
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46 Quarterly Statements
The quarterly statement as submitted to the banks when compared to the books of accounts of the Company and the reasons for variances arc as follows:

Reconciliation of statements submitted to banks for the year ended March 31, 2023

Amount as per

Amount as per Amount of Reason for Material discrepancies,

uarter Particular: terly . \ B
Q I Books of Accounts Quarterly Difference if any Ll
Statements

June-2022 ventories 12,995 13121 (19()) Duc to purcl\ns? r:ut off clntncs and \csﬁBank,
inventory provision entries. ICICI Bank,
Duc to considering accrued expenses HDFC Bank and

une-2022 Trade Pavables 11,249 7,648 3,601 .

J ¢ ¢ as part of trade pavables HSBC Bank

Due asc ies ¢ :s Bank,
March-2023 s 11,558 14,455 (2,897) © ue to purclnsl( f:ut off c'ntncs and YL? Bank
inventory provision entries. Axis Bank,
) 1CICI Bank,
March-2(23 Trade receivables 1,683 2,214 (531) Due to Sales cut off related adjustments  HSBC Bank and
Due to reclassifications to ca pital HDFC Bank
March-2023 Trade Pavables 10,952 10,878 S apr
cruditors
Reconciliation of statements submitted to banks for the year ended March 31, 2022
Amount as per E o
’ Amount as per Amount of Reason for Material discrepancies
ter Particulan: arter} ! B
Quarter articuiars Books of Accounts Quu cery Difference if any G D
Stalements
June 2021 Inventories 7,761 7,052 229 Pertains to Sale Cut oft reversals
X = Cash on delivery related receivables
une 2021 I rade receis ables 1.592 1495 . ‘ e~
] ae v wore inadvertently not considered. ICICI Bank
June 2021 Trade pavables 3,634 3 15) Difference on account CHITTCIED

uxtlidnie restatement
i Yes Bank,
. . Cash on deliverv relate | receivables !
December 2021 Trade receivables 2,172 2,252 (R0} on ¢ — 1CIC] Bank and
were inadvertenthy not considered.

HDEC Bank
Due t chase f entries @
March 2022 Inventorics 13,702 13,596 0 Dueto purenast cut off entries and
lﬂ\'L’ﬂtO]'y pl'O\’LﬂlOn entries
March 2022 Trade receivables 1,366 1,004 (238) Pertains to Sale Cut off reversals Yes Bank,
Due t e rued m ICICI Bank and
ue Ut C$1:51L1L1‘11L’ a::luu ‘{XPLI;;LS }_H.)FC Bﬂ]lk
as par 7 Payy 15 o ar
March 2022 Trade pavables 8,256 6,809 (i *SPEmHuAte pATRRISE partly

offsct by reclassificatiois to capital
creditors

47 Additional regulatory information reguired by Schedule I
(1) The Company does not Lave any bennml property, where anv proceeding has been initiated or pending against the Company for holding any benami property
(i1} The Campany does nut have any charges or satisfaction wlueluis vl 1o bre rogstered with ROC beyond the statutory period
(iii) The Company has not traded oritvested i ervploenrreney o virtual curteney during the financial vear.

(iv) The Conapany has not advanced pr leaned o invested funds to any nther pirson|s) or entity(ies), including foreign entitics (Intermediaries) with the understanding that
fhe Iatermediars shall
(i) dirvetl or mdhirecth bend or vest in DT PeTSens Ut syt ddentifivd inoame manner whatsoever by or on behalf of the campany (Ultimate Beneficiaries) oy

{ln) ]'Im'illu ALY I Ler Seeuri o the like to or Gn bebialtof e Ultimate Beneficiaries

(V) The Contpary has ot rocerved] any Bl bromt any purpun{s) of sitiviies), ineluding foreign entities (Funding Party) with the understanding (whether recorded in writing
ar otherwise) that the Carpany shall
{a) dhirocthy or mdirectly Tt op st tvather persons oF enbitios Woatified mmany manner whatsoever by or on behalf of the Funding Party (Ulfimate Beneficiaries) ot

(1) provide any guarantes, curite or Hie ke on Lol of the Ullmate Benehetaries

v} The Company does ot Jranee any lransacton which s ol recaided by e Looks of accounts that has been surrendered or disclosed as income during the vear in the tax

asseamments windet the Tneonwe Tax Act 1961 (such s, qoarchy or survey orany atlyer relevant prn\‘isions of the Income Tax Act, 1961,

(vii) The Cempany has ot bevndectirad wilful defulten Py bank or Hpancal indtituon or goveinment ot any government authority.

vt} The Yestriction en pitnber at lavers -|~rv-..|'tln-.--.l niler tliis Companes Act, 1y pead with the Companies (Restriction on number of Layers) Rules, 2017 is not npplicnblc to
the Compam

(ix) To the best of its knowledge, the Company does not have any transactions with struck off comparues

(x) The Company has not revalued anv of its propertsy, plant and equipment (including right-of-use Asse ts) or intangible assets o1 both during the current or previous veal

(xi) The Company Las not entered into any scheme of arrangement which has an accounting imypact on current or previous financial vear
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48 Working capital facilities

The Company has following funded and unfunded working capital facilities from banks as at March 31, 2023
Name of the Bank Fund Based Non Fund
Limits Based Limits Total Limits
Axis Bank . 1,500 1,500
Yes Bank 100 2,500 2,600
HDFC Bank 200 5,300 5,500
ICICT Bank 2,000 1,000 3,000
HSBC Bank 2,000 - 2,000
The Company has following funded and unfunded working capital facilities from banks as at March 31, 2022
Fund Based Non Fund

Limits Based Limits Total Limits

Name of the Bank

ICICI Bank 2,000 1,000 3,000
Yes Bank 100 1,500 1,600
HDFC Bank - 1,500 1,500

Note - These facilities are secured by first charge on current assets including inventories of the Company.

49 Reconciliation of movements of liabilities to cash flows arising from financing activities

Particulars . LE.ZI.SLt Share capital I.nstru‘mcnts. Securties premium Total
tiabilities entirely in equily
Balance at April 01, 2022 12,559 101 80 20,262 33,001
Changes from financing cash flaws
Proceeds trom issue of equity share capital - - =
Proceeds from issue of CCrs - 1,628 29,990 V9Ls
Paviment of lease liabilities (1,505) - (1,505)
Share issue expenses - - . (705) (705)
Other chunges =
New leases 3,339 - - 3,339
Interest expense 1,248 - - - 1,248
Interest paid (1.248) - = (1,248}
Total liability-related other changes 1,834 - (705) 1129
Total equity-related other changes - - 1,628 29.990 31,618
Balance at March 31, 2023 14,393 101 1,708 49,546 65,748

: Lease liabilities Share capital Instruments Securties premium
Particulars . ]
entirely equily

Balance at April 01, 2021 2,216 101 65 - 2,382
Proceeds from issue of equity share capital | 1
Proceeds from issue of CCPS - - 15 20,285 20,300
Paviment of lease liabilities (501) - (501)
Share issue expenses . - - (24) (24)
Other changes -
New leases 10,844 - - 10,544
[nterest expense 749 - - - 749
Interest paid (T4 - = (740
Total liability-related other changes 10,343 - - (24) 10,319
Total equity-related other changes - - 15 20,28¢ 201,301
Balance at March 31, 2022 12,559 101 50 ),262 33,002

50 Subsequent events

Subpjuent to balance shect date, the Company has issued additional equity share capital (including premium) and Geries D1 CCPS (including
priwiu) for aggreygate subscription amounting to Rs 4,214 Lacs

-
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51 First time adoption of Ind AS

As stated in Note 2.1, these are the Company's first financial statements prepnred in accordance with Ind AS For the year ended March 31, 2022, the Company

had prepared its financial statements in accordance with Companies (Accounting standards) Rules, 2006, notified under Section 133 of the Act and other

relevant provisions of the Act (Previous GAAP)

The accounting, po]icics set out in Note 2 have been applicd in prcparing these financial statements for the vear cended Narch 31, 2023 including compamti\‘c

information for the year ended March 31, 2022 and the opening nd AS balance sheet on the date of transition i, Ap 101, 2021

In preparing its Ind AS balance sheet as at April 01, 2021 and its presenting the comparative information for the vear ended March 31, 2022, the Company has

adjusted amounts reported prc\'iousl\' in financial statements prepared in accordance with previous GAAP This note explains the principal adjustments made

by the Company in restating its financial statements prepared in accordance with previous GAAD and hos the transition from previous GAAD to Ind AS has

affected the Company's financial position, financial performance and cash flows

A. Exemptions applied:
i) Mandatory exceptions:

(a) Estimates :

On assessment of the estimates made under the pre\'ious GAAP financial statements, the Contpany has concluded that there is no necessity to revis

stimates under Ind AS, as there is no objective evidence of an error in those estimates Howiver, estimates that were required under Ind AS but not

required under previous GAAP are made by the Company for the relevant reporting dates reflecting conditions existing as at that date. Kev estimates

considered in preparation of financial statements that were not required under the previous GAAD are listed below:

- Fair valuation-of-financial instruments car:

ried at EVIPL;

_ Determination of the discounted value for {utu wial instrumente carvied at Amor

- Impairment of financial assets based on the expected credit loss model

{b) Classification and measurement of financial asscts

Ind AS 101 requires an entitv to assess classification of financial assets on the basts of facts and circumstances existing as at the date of transition. Further,

the standard permits measurement of financial ass

. accounted at amortised cost based on tacts and circumstances existing at the date of transition if

retrospective application is impracticable Accordingly, the Company has determined the classification ol financial assets based on facts and circumstances

that exist on the date of transition

Optional exemptions:

(a) Deemed cost for property, plant and equipment and intangible assets:

Il AS LV permits a first-tinne adopter to elect th contine v

statpment @

measure all of s proplrty plant w wl equipimel al thuir previous GAAT catpyving value as at transition date of 1\pril 01, 2021

(b) Leases:

W e carrving value for all of its property, plant amd Crpuipment as recognised in the financial

Wt tie date of fransition; to Ind AS, meastired as per previoust L AAP and use that as its deemed cnst Neeordingly, the Company has clected to

The Company has adopted Ind AS 1106 following the full retrospuctive approach The Company has applied the following available practical expedients

wherein it

a) Used a single discount rate to a portfolio of leases witltre somnbiy sunilar chiaracteristics;
b) Apphed the short-term [eases and Lo value asset exemptions (o Jenges witlt lense term that ends \within 12 months at the date of initial application; and

anent of thie rightnf-use assef at the date of initial application.

&) Excluded the iriilial direct costs from the meas
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51. First time adoption of Ind AS (continued)

B. Reconciliation of Balance sheet as at April 01,2021 (as at the date of transition)

. Previous Adjustments on
L NS GAAP* (ransition to Ind AS ind; A
ASSETS
Non-current assets
Property, plam and equipment 4,849 4,849
Capital work-in-progress 153 - 153
Intangible assets 5 = 5
Right of use assets 1 2,301 2,301
Financial assets
(i) Other financial assets i 717 (416) 3
Income tax assets 157 457
Other non-current assets 1,833 - 1,833
Total non-current assets 8,014 1,885 9,899
Current assets
Inventories 7,620 E 7,620
Financial assets -
(i) Investments 1id 3,889 38 3,927
(ii) Trade receivables 782 123 905
(iid) Cash and cash equivalents 1,616 - 1,616
(iv) Bank balances o ther than (iii) above 7,467 14 7,481
(v) Qther financinl assets i 198 176 374
Uithier cuprent assels 1,814 - 1,814
Total current assets 23,386 351 23,737
TOTAL ASSETS 31,400 2,236 33,636
EQUITY AND LIABILITIES
Equity
Equity share capital 101 101
Instruments entirely equity in nature 65 . 65
Other equity vil 23,779 51 23,830
Total equity 23,945 51 23,996
Liabilities
Non-current liabilities
Financial liabilities
(i) Lease liabilitics I - 1,658 1,658
Provisions 32 - 32
Total non-current liabilities 32 1,658 1,690
Current liabilities
Financial liabilities
(i) Lease Habilities i 558 558
(if) Trade pavablus
Total outstanding dues of mirco and small enterprises 420 - 420
“Fatal otitstanding dues of creditors ofljer than mirco -
and small enterprises 5,432 5432
(iii) Other financial liabilities 134 = 134
Other current liabilities vi 1,262 (31) 1,231
Provisions 175 175
Total current liabilities 7,423 527 7,950
TOTAL EQUITY & LIABILITES 31,400 2,236 33,630

+ The Previous GAAP figures have been reclassified to conform to Ind AS pr

—

/ " ~
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51. First time adoption of Ind AS (continued)
C. Reconciliation of Balance sheet as at March 31, 2022

Notes

Adjustments on
transition to Ind AS

Previous

GAAP * Ind AS

Particulars

ASSETS
Non-current assets
Property, plant and equipment
Capital work-in-progress
Intangible assets
Right of use assets i
Financial asscts
(i) Other financial assets 1]
Income Tax Assets
Other non-current assets

Total non-current assets

Cutrent assets
[nventories
Financial Assets
(i) Investments 1
(i) Trade receivables
(i) Cash and cash equivalents
(iv) Bank balances other than (iii) above
(v) Other financial assets il
Other current assets

Total current assets

TOTAL ASSETS

EQUITY AND LIABILITIES
Equity
Equity share capital
Instruments entirely equity in nature

Other equity vil

Total equity
Liabilities
Non-current liabilities
Financial liabilities
(i) Lease liabilities i
Provisions
Other non-current liabilities V1
Total non-current liabilities
Current liabilities
Financial liabilities
(i) Lease labilities 1
(i) Traude pavables
Total outstandg dues ot mirco and small enterprises
Tatal outstanding dues of creditors other than mirco and
small enterprises
(iii) Other financial Habilities
Other current labilities V1
Provisions

Total current liabilities

TOTAL EQUITY & LIABILITES

10,461 - 10,461

4,297 . 1,297
131 = 131
- 12,111 12,111
1,034 (451) 583
767 . 767
611 : 611
17,301 11,660 28,961
13,702 - 13,702
6,427 77 6,504
1,299 67 1,366
837 19 856
910 - 910
143 29) 414
14,659 4,659
28,277 134 28,411
45,578 11,794 57,372
101 . 101
80 - 80
34,407 (15h 33,953
34,588 (454) 34,134
10,289 10,289
83 : 83

12 (12) =
95 10,277 10,372

s 00 WAt

2,270 2,270

626 626

7,630 < 7,630

6dd = 644

1,637 (299) 1,338

358 E 358

- 10,895 1 12,866
45,578 11,794 57,372

*The Previous GAAD figures have been reclassified to conform to Ind AS presentation requirements for the purpose of this note
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51. First lime adoption of Ind AS (continued)

D. Reconciliation of Total comprehcnsive income for the year ended March 31, 2022

Adjustments on

-

Particulars Notes Previous GAADP ™ transition to Ind AS Ind AS
Income
Revenue from operations 63,281 (22) 63,259
Other income i & i 370 74 444
Total income 63,651 = _.;2——-__563_
Expenses
Cost ol materials consumed 38,003 . 38,003
Purchases of stock-in-trade 847 : 847
Changes in inventories of finished goods, stock in trade and work in (1,493) 2 (1,493)
Employee benefits expense v 9,159 @ 9,152
Finance costs i 6 749 755
Depreciation and amottization expenses i 1,045 1,360 2,405
Other expenses i & vi 26,261 (1,575) 24,686
Total expenses 73,828 527 74,355
Loss before tax (10A77) (475) (11, 651)
Taxexpenses
Current tax - . -
Doferred tax . . S
Loss for the year [10,177) (475) _{_I.il,h.‘ﬂ]
Other comprehensive income
Tiems that will not be reclassified subsequently to prolil or loss
_ Rismeasurement pain | (losses) on defined benefit plans \ = 7 @
Tolal other comprehensive income - (7) 7
Total comprehensive income for the year (10,177} 442) (10,659)

« The Previous GAAP figures have been reg lassified to conform to Ind AS presentation requirements for the purpose of this note

W
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51. First time adoplion of Ind AS (continued)
E. Noles to Reconciliation

i1 Under previous GAAT Nessot classifiod o bease as an pperdbing, o i Joade Duasedd anshether or not the lease Pramsfirnedd siibstantially all risk and
fevvsirds Tovidental te e ownership alan asset L Tpurating hease were reprensed in the stalement ol profit and lose Utider Tnd AS 110, Al wrrangement flat fall
wiher the definition of lease exvdpt thase torw fich short-term leise esemption or i value oxemplion 15 apphied, the Company s rovognisid o right-nf-use
aswets and a lease Tiability an the leass commusicement datie Bightsof-use assels is amortised over e lease e dna straight Lo basds and lease liabwlity iy

measured at amortised cost at the present value of future lease pavments

iy Unider previous GAAP, the et e cecurity depisits given tor lowae are revorded at their transaction value, Whereas under Ind AS, the same are injtislly
dlseonnted and subsequently recuriledd af amortizeil vesl at the end of every financial year. Accordingly, the difference hebween the transaction and discounted
valite o 1he security deposits Breciygie o as right-ot-ise assots and is Aortizell over the period of the lease term Fu filier, interest is accreted on the presimt

value of the security deposits

iii) Under previous GAAD, Lhe investments in mutual funds were sultcquently recognised at cost less provision for diminution in value. Whereas under Ind
AS, the same are subsequently recognisicdat fair value at the end of every financial vear. Accardingly, the difference betveen the cost and the fair value of the

mutual funds is recognized as a galn / (Toss) in the statement of profit and loss

iv) Under previous GAAP, expenses incurred on issue of share capital were recognised as an expense in the statement of profit and loss. Whereas under Ind AS,
the same are recognised directly in other equity. Accordingly, the expenses incurred on issue of CCPS have be reclassified to other equity.

v) Under Previous GAAP, the actuarial gain/(loss) on defined benefit plans was recognised in statement of profit and loss under employee benefits expense
Under Ind AS, the remeasurement gain/(loss) on defined benefit plans is recognised in Other comprehensive income (net of tax)

vi) Under Trovions GAAP, the Company was recording rent equitlization reserve Under Ind AS, if the inctease in lease rentals is in line with inflation then
there iv o reyuirenent for creation ol renl egualisation neserve. Acvanlingly, rent equalisation reserve as on transition date and for the year ended March 31,

2022 s Bt reversd with the corres sonding impact on relained EArnings.

vii) Reconciliation of total equity between Provious GAAP and Ind AS:

As at
Particulars Wotes harch 31, 20?7 Al 01, 203
Total equity reported earlier under previous GAAP 4,588 23,945
[nd AS adjustments
(a) Impact due to leases
(i) Interest expense on lease liabilities | (749) (15)
(i) Depreciation of right-of-use assets i (1,360) -
(iii) Reversal of rent equalisation reserve L 280 K1l
(iv) Reversal of rentexpense 1 1,248
(b) Impact due to fair value of security deposits measured at amortised cost ii 35 (2)
(c) Impact due to fair value of mutual Funds measured at FVTPL i 40 37
(d) Impact of previous vear adjustments 52 >
Tolal equity as per Ind AS 34,134 23,996
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