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VAV
orne of the pre ure on American manufacture eem to be

I rting up. Thi i welcome relief, con. idering the. queeze they
ha e been under for the past few year .

ot only have American manufacturer been cru hed by a
lowdown in the e nomy, but th re ent high alu of the U..

d liar has mad matters even w . WhiJe the low economy
ha reduced th demand for all type. of goods, including tho e
containing gears, the strong d liar has made American exported
good more e pen ive overseas and made imported good Ie
expen ive, The fierce pricing pre ure that re ulted h led many
to belie e Am rican could not be competitive.

But now, th e onomy eem to be picking u including the
manufacturing s ctor, Many gear manufacturers are extremely
bu y, orne as buy a they ha e ever been. Ju. t la t week I
poke with a manufa turer of autom tive drive line component

who aid hi fa tory i running e en day a we k, I al 0 poke
with the pre ident of a Midwe t gear manufacturer specializing
in aero pace parts who told methat he' ju t fini hed the two
be t hipping month in hi company' 50+ ye

The e may be i olated e ample . but I m increa ingly hear-
ing that bu ine i improving, and there are oth r encouraging
ign . According to .S. Federal e erve Board tatistic ,indu -

trial production h grown in each month 0 far in 2002. The
anecdote and th tati tic ay the arne thing: anufacturing
appear to be on th up wing.

In addition, the U.S. dollar ha been weakening. In fact. this
. ummer it dipped below parity with the Eur for the fir t time
inee the Euro was launched in 1999. While a weak dollar
ound like a bad thing. it i actually beneficiaJ to both American

exporte and tho e that compete again t imported good . Tho e
who try exporting ill find their price are m re attractive to
p tential buyer oversea, and conver ely, tho e who e market
are dome .tic may find that foreign import price ar Ie attrac-
tive to their potential cu tomers. Either way, merican gear
manufacturer . eem to be in a better po ition today than they
were even everaJ months ago, becau e of incr ed indu triaJ
activity and more favorable exchange rate . A it turn out,
America is more competive than wa thought.

With all of the e encouraging indicate , it
IMTS i coming at the right moment (the how begin

eptember 4 in hicago), A alway, the h w pro ides an
excellent opportunity to find out more about the technologie
a ailable to increa e productivity or quality in your manufactur-
ing operation. Even if you dOD t con ider yourself in the market
for machine tool right no .th re are e eral fa t rs you hould
think about that might help you decide to go to IMTS.

If demand for g ars i on the ri e, which it e m to be, then
demand for rna hine tool to produce them i likely to follow.
The cash price of machine tool today are a: low lli they have

been in a long Lime.With incrcas d demand you an expect that
those prices will be firming up ometime oon.

I 0, the decrease in the aJue of tbe dollar probably affec
rna hine tool manufacturers the oppo ite ay it affect
American gear manufacturers. Many of the rna hine tool pur-
chased for u e in the United State: are manufactured in other
countries. Even American equipment manufacturer, uch as
Gleason Corp., manufacture ome rna hine ov rse . In th
case of tho e companies, th wakening of th dollar will erve
to increa e pricing pre ure becau e the co t of their goods i
uddenly m re expen ive.

Of course, thi doe n't nece arily mean that machine tool
price are going to go up immediately. any m hin t I man-
ufacturer will probably be forced by competiti e pre ure to
ab orb the increa ed co t or find me way to protect them elve
again t the exchange rate ri k. But if there is a window of oppor-
tunity to take advantage of the market, it i likely to occur over
the ne t year. Your be t
opportunity to trike a good
deal may be at lMTS.

Also, Un le Sam ha
provided another rea on
why now may be a good
time to con ider a machine
tool purcha e. A orne of
you are probably aware, the
U.. government recently
enacted the Job Creation
and Worker A i lance Act
of 2002. Thi tax relief act provide for an additional Ol?l fir t-
year depreciation allowanc on property acquired after

eptember 10 200 I and before eptember II, 2004. Your
machine tool purchase may qualify for this allowan .

All thing considered, TMT provides the be t opportunity
for gear manufacturer to do what they have not done in a long
time: Go hopping.

ichael Goldstein Publisher & Editor-in- hief

P.S.-Thank y u to the more than 500 of you who have igned
up for FREE ub. cription to E-GT, the ele troni ver ion of
Gear Technolog , announced la t i ue. E-GT will be an exact
duplicate of Gear Technology, pn pared in PO format and
a ailable worldwide FRE through our web ite, ginning with
the JanuarylFcbruary 2003 i ue. If you haven't igned up yet,
you can do 0 by vi iting www.geartechnoiogy: om and foil w-
ing the ub cription link for E-GT. igning up will not affect
your ub cription to the printed ver ion of Gear Technolog '.
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